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INDEPENDENT AUDITOR'S REPORT

To the Members of NBP Exchange Company Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of NBP Exchange Company Limited (the Company), which comprise
the statement of financial position as at December 31, 2022, the statement of profit or loss and other comprehensive
income, the statement of changes in equity, the statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory information, and we
state that we have obtained all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purpose of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement of financial
position, the statement of profit or loss and comprehensive income, the statement of changes in equity and the
statement of cash flows together with the notes forming part thereof conform with the accounting and reporting
standards as applicable in Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the
manner so required and respectively give a true and fair view of the state of the Company'’s affairs as at December 31,
2022 and of the profit, other comprehensive income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conduct our audit in accordance with the International Standards on Auditing (ISAs) as applicable in Pakistan. Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code), and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Information Other than the Financial Statements and Auditor’'s Report Thereon

Management is responsible for the other information. The other information comprises the information included in the
Director’'s Report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other infarmation and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.



+ YOUSUF ADIL

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
the accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act, 2017 (XIX of
2017) and for such internal control as the management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as
going concern, disclosing, as applicable, matters related to going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company'’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs as applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in aggregate, they could reasonably be expected to influence
the economic decisions of the users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

s Identify and assess the risks material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
the related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditors’ report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with board of directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.
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Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:
— a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of 2017);
b) the statement of financial position, the profit or loss account and other comprehensive income, the statement of
changes in equity and the statement of cash flows together with the notes thereon have been drawn up in

o conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account;

c) investment made, expenditure incurred and guarantees extended during the year were for the purpose of
Company's business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIIl of 1980).

The engagement partner on the audit resulting in this independent auditor's report is Mr. Nadeem Yousuf Adil.

Mo ey N

—  Chartered Accountants

Place: Karachi
Date: April 28, 2023
UDIN: AR202210091UV12alLHnd



NBP EXCHANGE COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2022

2022 2021
Note  =emeemccmecammans (Rupees) ==-mmmmmnenmnan -
ASSETS
NON-CURRENT ASSETS
Property and equipment 4 36,372,767 24,798,231
Right of use assets 5 73,565,083 65,179,534
Intangible assets 6 498,344 739,952
Long-term deposits 7 21,099,573 15,167,175
Long-term investments 8 48,341,551 169,118,640
Deferred tax asset 9 - 413,591
Total non-current assets 179,877,318 275,417,123
CURRENT ASSETS
Short-term investments 11 142,729,128 -
Prepayments and other receivables 12 4,049,047 6,389,922
Accrued mark-up 31,025,653 9,480,273
Trade debts 13 17,666,043 11,701,569
Cash and bank balances 14 1,667,560,905 1,194,054,520
Total current assets 1,863,030,776 1,221,626,284
TOTAL ASSETS 2,042,908,094  1,497,043,407
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
Ordinary share of Rs. 10/- each 15.1 2,000,000,000 2,000,000,000
Paid-up capital and unappropriated profit
Ordinary share of Rs. 10/- each 15.2 1,000,000,000 1,000,000,000
Unappropriated profit 803,123,290 363,641,914
Total shareholder's equity 1,803,123,290 1,363,641,914
NON-CURRENT LIABILITIES
Long term deposits 16 21,510,936 16,768,779
Deferred tax liability 9 430,896 -
Lease liability against right of use assets 17 55,093,209 45,190,283
Total non-current liabilities 77,035,041 61,959,062
CURRENT LIABILITIES
Current portion of lease liability against right of use assets 17 28,038,777 22,826,745
Taxation - net 10 92,479,232 19,333,351
Trade and other payables 18 42,231,754 29,282,335
Total current liabilities 162,745,763 71,442,431
Total liabilities 239,784,804 133,401,493
TOTAL EQUITY AND LIABILITIES 2,042,908,094 1,497,043 407
CONTINGENCIES AND COMMITMENTS 19
i The annexed notes from 1 to 35 form an integral part of these financial statements
o
) Y ,
Chief Financial Officer Chief Executive Officer Director



NBP EXCHANGE COMPANY LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2022

Revenue
- Income from exchange operation
- Fee income

Administrative expenses
Operating profit

Finance cost
Other income - net

Profit before taxation

Taxation
Profit for the year
Other comprehensive income

Total comprehensive income for the year

The annexed notes from 1 to 35 form an integral part of these finangial statements.

o

(!

Chief Financial Officer

Chief E‘ecutlvs Officer

20
21

22

23
24

25

2022 2021
remmmmmencannnnnas (RUPEES) =nmem

837,756,021 342,155,488
35,694,309 33,259,398
873,450,330 375,414,886
(250,006,211)  (185,590,288)
623,444,119 189,824,598
(20,961,448) (15,481,679)
63,193,377 25,921,953
665,676,048 200,264,872
(226,194,672) (58,545,743)
439,481,376 141,719,129
439,481,376 141,719,129

Lok

~ Director




NBP EXCHANGE COMPANY LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2022

Balance as at January 1, 2021
Total comprehensive income for the year

Profit for the year -

Balance as at December 31, 2021

Total comprehensive income for the year

Profit for the year -

Balance as at December 31, 2022

Revenue
Ordinary share Capital reserve reserve h T:tal:! P
capital Issue of bonus || Unappropriated e '; i
shares profit equity
(Rupees)
1,000,000,000 - 221,922,785 1,221,922,785
- 141,719,129 141,719,129
1,000,000,000 - 363,641,914  1,363,641,914
- 439,481,376 439,481,376
1,000,000,000 - 803,123,290  1,803,123,290

The annexed notes from 1 to 35 form an integral part of these financial statements.

N

/ / - S.--

Chief Financial Officer

Chief Executive Officer

[

_

Director




NBP EXCHANGE COMPANY LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2022

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustment for non cash items:

Depreciation on property and equipment

Depreciation on right of use asset

Amaortization on intangible assets

Property and equipment written off

Loss/(gain) on disposal of property and equipment
Loss/(gain) on modification/termination of lease contract
Amortization of premiuum

Discount income on PIBs

Interest income on PIBs

Interest income on TBILLs

Exchange loss on long term deposit - Western Union (WU)
Exchange gain on long term deposit - RIA Financials (RIA)
Interest income on deposit accounts

Finance cost on lease liability

Operating cash flows before working capital changes

Working capital changes

Trade debts

Prepayments and other receivables
Trade and other payables

Cash generated from operations

Long-term deposits paid
Income taxes paid

Net cash flows generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of property and equipment

Capital expenditure incurred for capital work-in-progress
Proceeds from sale of property and equipment

Proceeds from maturity of Pakistan Investment Bonds (Pl Bs)
Mark-up / interest income received

Purchase of TBILLs

Purchase of PIBs

Net cash (used in) / generated from investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Repayment of lease liability

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The annexed notes from 1 to 35 form an integral part of these financia ements.

Y- '(./{_ | 2 Z

/

[

2022 2021
Note = == (RUPEES) ==s=nmsmmrmmmmnans
665,676,048 200,264,872
4.1 6,662,706 4,560,049
5.1 29,174,240 27,907,735
6.1 241,808 250,816
24 . 37,202
24 (460,037) 72,425
(316,068) ;
1,230,078 1,544,054
(1,407,951) ;
(13,646,084)||  (17,498,964)
(5,911,278) 2
4,742,157 1,584,511
(2,498,366) (834,789)
24 (36,480,271) (7,446,016)
23 8,649,630 || 6,447,476
(10,019,636) 16,624,589
656,656,412 216,889,461
(5,964,474) 9,697,689
2,340,875 (4,147,283)
12,049,419 13,066,219
664,982,232 235,506,086
(3,434,032) (1,347,859)
10 (162,204,304)  (20,893,047)
509,343,896 213,265,180
4.1 (12,630,904) (9.021,759)
42 (5,914,300) (251,560)
667,999 117,792
186,000,000 102,739,296
28,480,975 22,874,606
(136,817,850) .
(65,045,038 (18,948,500)
(5,169,118) 97,509,875
(30,678,293)  (30,950,802)
473606,385 279,824,253
1,194,064,620 914,230,267
1,667,5660,905  1,194,054,520

Chief Financial Officer Chief Exécutive Officer

3 b

Director



NBP EXCHANGE COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

21

2.2

23

24

LEGAL STATUS AND NATURE OF BUSINESS

NBP Exchange Company Limited (the Company) was incorporated on September 24, 2002 as an unlisted public limited
company under the repealed Companies Ordinance, 1984. The Company obtained license for commencement of operations
from the State Bank of Pakistan (SBP) on November 25, 2002 and commencement of business certificate on December 26,
2003 from the Securities and Exchange Commission of Pakistan (SECP). The Company was formed under the Foreign
Exchange Regulation Act, 1947, as amended by SBP through F.E. Circular No. 8 dated July 30, 2002. The registered office
of the Company (head office) is situated at Shaheen Complex, M.R. Kiyani Road, Karachi and the Company has a head
office, 20 branches and one payment booth (2021: 21 branches and one payment booth) across the country. The
geographical location and addresses are mentioned in note 30.

The Company operates as an exchange company under category "A" and is engaged in the business of dealing in foreign
exchange and currency export operations, managing inward remittances through Western Union and RIA Financials
(Inward), and outward remittances through Western Union, Telegraphic Transfer and collection of utilities bills through M/s
One Link and UBL OMNI.

The Company is a wholly owned subsidiary of National Bank of Pakistan (the holding company).
BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards, the provisions of
and directives issued under the Companies Act, 2017 have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention using accrual basis of accounting,
except for statement of cash flows.

Functional and presentation currency

These financial statements are presented in Pakistan rupees, which is the Company's functional and presentation currency.

Use of estimates and judgments

The preparation of financial statements in conformity with approved accounting standards as applicable in Pakistan, requires
the management to make judgments, estimates and assumptions that affect the application of policies and the reporied
amounts of assets, liabilities, income and expenses.

Estimates and judgments, if any, are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances. The areas where various
assumptions and estimates are significant to the financial statements or where judgment was exercised in application of

accounting policies are as follows:

- Classification and impairment of investment (note 3.6.2, 3.6.3, 8 and 21.2)
- Depreciation rates of property, plant and equipment and intangible assets (note 4.1, 4.2, 5 and 6)

- Provision for current and deferred tax (note 3.11, 9 and 10)
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Standards, amendments and interpretations to approved accounting standards

New accounting standards /amendments and IFRS interpretations that are effective for the year ended December
31, 2022

The folluwing amendments and improvements are effective for the year ended December 31, 2022. These amendments
and improvements are either not relevant to the Company's / Bank's operations or are not expected to have significant
impact on the Company's / Bank's financial statements other than certain additional disclosures.

Standards / Amendments / Interpretation Effective from accounting period
beginning on or after:

Amendment to IFRS 16 'Leases' - Covid-19 related rent concessions extended beyond April 01, 2021
June 30, 2021

Amendments to IFRS 3 '‘Business Combinations' - Reference to the conceptual framewor January 01, 2022
Amendments to IAS 16 'Property, Plant and Equipment' - Proceeds before intended use January 01, 2022
Amendments to IAS 37 'Provisions, Contingent Liabilities and Contingent Assets’ - January 01, 2022
Onerous Contracts — cost of fulfilling a contract

Annual Improvements to IFRS Standards 2018-2020 Cycle (related to IFRS 9, IFRS 18 - January 01, 2022
and IAS 41)

New accounting standards, amendments and IFRS interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting periods, beginning on or after the
date mentioned against each of them. These standards, interpretations and the amendments are either not relevant to the
Company's / Bank's operations or are not expected to have significant impact on the Company's / Bank's financial
statements other than certain additional disclosures.

Effective from accounting period
beginning on or after:

Amendments to IAS 1 'Presentation of Financial Statements' - Disclosure of accounting January 01, 2023
policies I
Amendments to IAS 8 'Accounting Policies, Changes in Accounting Estimates and January 01, 2023

Errorg' - Definition of accounting estimates

Amt_andments to_ 'IAS 12 lncor'ne Taxes' - deferred tax related to assets and liabilities January 01, 2023
arising from a single transaction.

Amendments to IFRS 16 ' Leases' - Clarification on how seller-lessee subsequently
measures sale and leaseback transactions January 01, 2024

Amendments to IAS 1 'Presentation of Financial Statements' - Classification of liabilities January 01, 2024
as current or non-current

Amendments to IFRS 10 and 28 - Sale or Contribution of Assets between an Investor Deferred indefinitely
and its Associate or Joint Venture

Other than the aforesaid standards and amendments, the International Accounting Standards Board (IASB) has also issued
the following standards which have not been adopted locally by the Securities and Exchange Commission of Pakistan
(SECPY):

- IFRS 1 - First Time Adoption of International Financial Reporting Standards
- IFRS 17 - Insurance Contracts

SUMMARY OF SIGNIFICANT ACCOUNTING POI_.ICIES

The accounting policies adopted in the preparation of these financial statements are consistent with those of the previous
financial year.



3.1

3.2

3.3

34

3.5

3.6

3.6.1

Right of use assets

The Company recognizes right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is
available for use). Right of use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognized, initial direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received.

Unless the Company is reasonably certain to obtain ownership of the leased asset at the end of the lease term, the
recognized right-of-use assets are depreciated on a straight line basis over the shorter of its estimated useful life and the
lease term. Right-of-use assets are subject to impairment.

Leases

The Company recognized leases as a right of use asset and corresponding liability at the date at which the leased asset is
available for use by the Company. Each lease payment is allocated between the liability and finance cost. The finance cost
is charged to profit or loss over the lease period 50 as to produce a constant period rate of interest on the remaining balance
of the liability for each period. The right-of use asset is depreciated over the shorter of the asset's useful life and the lease
term on a straight line basis.

Property and equipment

Property and equipment are-stated at cost less accumulated depreciation and impairment, if any. The cost of property and
equipment are depreciated over their estimated useful lives using straight line method at the rates specified in note 4.1.
Depreciation on additions is charged from the month in which the item of property and equipment is available for use and no
depreciation is charged in the month of disposal.

Subsequent costs are included in the property and equipment's carrying amount or recognized as a separate item of
property and equipment, as appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. All other repairs and maintenance are charged to
statement of profit or loss during the financial year in which they are incurred.

ltem of property and equipment is derecognized when disposed off or when no future economic benefits are expected from
its use or disposal. Gains or losses on disposal of property and equipment, if any, are recognized in statement of profit or
loss as and when incurred.

Assets' residual values, if significant and their useful lives are reviewed at each financial position date and adjusted
prospectively, if appropriate.

Intangible asset

Intangible assets are stated at cost less accumulated amortization and any impairment losses. Amortization is charged over
the estimated useful life of the asset on a systematic basis applying the straight line method at the rates specified in note 6
to the financial statements. The estimate of useful life and amortization method are reviewed at the end of each financial
year with the effect of any changes in estimate being accounted for prospectively. '

The amortization is charged from the month in which asset is available for use while no amortization is charged for the
month in which that asset is disposed off.

Cash and cash equivalents

For the purpose of cash flow statement, cash and cash equivalents consist of cash and bank balances.

Financial instruments
Recognition, initial measurement and derecognition

Regular purchases and sales of financial assets are recognized on the trade date i.e. the date on which the Company
commits to purchase or sell the asset. Investments are initially recognized at fair value plus transaction costs for all financial
assets not carried at fair value through profit or loss. Financial assets carried at fair value through profit or loss are initially
recognized at fair value, and transaction costs are expensed in the profit and loss account.

Financial assets are derecognized when the rights to receive cash flows from the investments have expired or have been
transferred and the Company has transferred substantially all risks and rewards of ownership. After initial recognition, an
entity shall measure a financial asset at fair value or amortized cost.



3.6.2

3.8.3

Gains or losses arising from changes in fair value of the 'financial assets at fair value through profit or loss' category are
presented in the profit and loss account within "Other income / other expenses' in the period in which they arise. Dividend
income from financial assets at fair value through profit or loss is recognized in the profit and loss account as part of 'Other
income' when the Company's right to receive payments is established.

Gains or losses arising from changes in fair value of the 'financial assets at fair value through other comprehensive income'
category are recognized in other comprehensive income with only dividend income recognized in statement of profit or loss
account.

Financial assets are derecognized when the contractual rights to the cash flows from the financial asset expire or when the
financial asset and all substantial risk and rewards are transferred. '

A financial liability is derecognized when it is extinguished, discharged, cancelled or has expired.
Subsequent measurement of financial assets

The Company classifies its financial assets into following categories: financial assets at amortized cost, financial assets at
fair value through profit or loss and financial assets at fair value through other comprehensive income. The financial assets
are classified at initial recognition based on the business model used for managing the financial assets and contractual
terms of the cash flows.

a) Financial assets at amortized cost

Financial assets are measured at amortized cost if both of the following conditions are met (and are not designated as
FVTPL): .

- the asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows;
and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

b) Financial assets at fair value through other comprehensive income (FVOCI)

The fair value through other comprehensive income classification is mandatory for certain debt instrument assets unless the
option to classify as fair value through profit or loss is taken.

The Company accounts for financial assets at FVOCI if the assets meet the following conditions:

- They are held under a business model whose objective 'hold to collect and sell’; and

- The contractual terms of the. financial assets give rise to cash flows that are solely payments of principal and interest on
the principal amount outstanding.

c) Financial assets at fair value through profit or loss (FVTPL)

Financial assets are held within a different business model other than 'hold to collect' or ‘hold to collect and sell' are
categorized at fair value through profit or loss. Further, irrespective of business model financial assets whose contractual
cash flows are not solely payments of principal and interest are accounted for at FVTPL.

All equity instruments are to be classified as financial assets at fair value through profit or loss, except for those equity
instruments for which the Company has elected to present value changes in other comprehensive income.

Gains or losses arising from changes in fair value of the 'financial assets at fair value through other comprehensive income'
category are recognized in other comprehensive income with only dividend income recognized in profit or loss.

Impairment of financial assets

IFRS 9 impairment requirements use more forward-looking information to recognize expected credit losses - the ‘expected
credit loss (ECL) moderl'. This replaces IAS 39's ‘incurred loss model'. Instruments within the scope of the new requirements
included loans and other debt-type financial assets measured at amortized cost end FVOCI, trade receivables, contract
assets recognized and measured under IFRS 15 and loan commitments and some financial guarantee contracts (for the
issuer) that are not measured at fair value through profit or loss.



3.7

3.8

3.9

3.10

3.1

Recognition of credit losses is no longer dependent on the Company first identifying a credit loss event. Instead the
Company considers a broader range of information when assessing credit risk and measuring expected credit losses,
including past events, current conditions, reasonable and supportable forecasts that affects the expected collectability of the
future cash flows of the instrument.

In applying this forward-looking approach, a distinction is made between.

- financial instruments that have not deteriorated significantly in credit quality since initial recognition or that have low
credit risk (‘Stage 1');

- financial instruments that have deteriorated significantly in credit quality since initial recognition and whose credit risk is
not low ('Stage 2').;

- ‘Stage 3' would cover financial assets that have objective evidence of impairment at the reporting date.

12-month expected credit losses' are recognized for the first category while ‘lifetime expected credit losses’ are recognized
for the second category.

Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses over the
expected life of the financial instrument.

Financial liabilities

Financial liabilities are recognized at the time when the Company becomes a party to the contractual provisions of the
instrument. All financial liabilities are recognized initially at fair value less directly attributable transactions costs, if any, and
subsequently measured at amortized cost using effective interest method unless financial liabilities are held for trading, in
which case it is required to be measured at fair value through profit or loss or where entity elects to measure at financial
liability, under fair value option.
N\

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expired. Where an
existing financial liability is replaced by another from the same lender on substantially different terms or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as a derecognition of original liability
and recognition of a new liability and the difference in respective carrying amounts is recognized in the profit and loss
account.

Trade and other payables

Liabilities for trade and other amounts payable are measured at cost which is the fair value of the consideration to be paid in
the future for goods and services received whether billed to the Company or not.

Off setting of financial assets and liabilities

A financial asset and a financial liability is offset and the net amount reported in the statement of financial position if the
Company has a legally enforceable right to set off the transaction and also intends either to settle on a net basis or to realize
the asset and settle the liability simultaneously.

Transactions with related parties

Transactions in relation to sales, purchases and services with related parties are made at arm's length prices for which the
pricing mechanism is subject to approval of the Board of Directors.

Taxation

Current
Provision for current taxation is computed in accordance with the provisions of Income Tax Ordinance, 2001. The
charge for current income tax is recorded after adjustment, if any, to the provision for tax made in prior year including
those arising from assessment and amendments in assessments during the year in such years.

Deferred
Deferred income tax is provided using the liability method for all temporary differences at the financial position date
between tax bases of assets and liabilities and their carrying amounts for financial reporting purposes. Deferred tax
asset is recognized for all deductible temporary differences and carry forward of unused tax losses, if any, to the extent
that it is probable that future taxable profit will be available and the credits can be utilized.



3.12

3.13

3.14

3.15

Deferred income tax assets and liabilities are measured at the tax rate that are expected to apply to the period when the
asset is realized or the liability is settled, based on tax rates that have been enacted or substantively enacted at the financial
position date.

Revenue

Income from exchange operation

Income from exchange operation are the difference between the cost and selling price of foreign currency, including wire
transmission. Income from exchange is recognized at the time of each transfer occurs on transfer date basis or/and the
end of each reporting period when revaluation of foreign exchange position takes place.

Fee income

Fee income includes fee collected on wire transfer and currency exchange transfers. Fee income is recognized at the
time the transaction occurs on trade date basis. '

Mark-up / interest income

Mark-up / interest income is accrued on a time proportion basis, by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to that asset's net carrying amount.

Income on Inward / outward remiltances

Commission income on inward and outward remittance through Western Union is recognized when remittance is paid to
customer or received from customer on behalf of Western Union.

Telegraphic transfer (TT) / Demand Draft (DD)
Income on TT / DD is recognized when transaction is entered into with the customer.

Fee on collection of utilities bills
Income on utilities bills is recognized when transaction is entered into with the customer.

Unrealized gains / (losses) arising on revaluation of

Unrealized gains / (losses) arising on revaluation of investments classified as fair value through profit or loss are
included in the profit and loss account in the year in which they arise.

Dividend income
Dividend income is recognized when right to receive the dividend is established.

Other income j
Other income is recognized as and when incurred.

Foreign currencies

Transactions in currencies other than Pakistani Rupees are recorded at the rates of exchange prevailing on the dates of the
transactions. At each financial position date, monetary assets and liabilities that are denominated in foreign currencies are
retranslated at the rates prevailing on the financial position date. Gains and losses on translation are taken to statement of
profit and loss.

Provident fund

An approved funded provident fund scheme is maintained for all eligible employees of the Company. Equal monthly
contributions are made, both by the Company and its employees, to the fund at the rate of 8.33 percent of basic salaries of
employees. Obligations for contributions to the fund are recognized as an employee benefit expense in statement of profit
and loss when they are due.

Compensated absences

Leave encashment will be paid up to maximum of 45 days of basic salary at the time of leaving company service or
retirement. No leave encashrnent will be allowed during the service. A provision of 50% of unavailed leaves is recognized at
the financial position date.
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4.2

5.1

5.2

6.1

2022 2021
Note p— = TTT.1--1-) R
CAPITAL WORK-IN-PROGRESS - AT COST
Opening balance 251,560 267,000
Additions during the year 13,040,374 2,912,727
Transferred during the year (7,377,634) (2,928,167)
Closing balance 5,914,300 251,560
RIGHT OF USE ASSETS
Right of use assets - at net book value 5.1 73,665,083 65,179,534
Right of use assets - at net book value
Cost Accumulated depreciation
o As at Additions / As at As at cm“:':;'r"l,’ amant || M "::’;t“'“" D;f:‘(::‘::r“
January 1 (Deletion) || December 31 || January 1 (Deletion) December 31 Cicenberat annum)
(Rupees)
Office building 98,620,352 45,679,203 119,415,933 33,440,818 29,174,240 45,850,850 73,565,083 33.33-10
(24,883,622) (16,764,208)
Total 98,620,352 20,795,581 119,415,933 - 12,410,032 45,850,850 73,565,083
Cost Accumulated depreciation
2021 As at Additions/ As at Asat c“";f:a:‘f thell  Asat Wt "::';t"""’ Depreciation rate
January 1 (deletions) December 31 ||, January 1 (delstions) December 31 December 31 (% per annum)
(Rupees)
Office Building 101,802,418 45,229,207 98,620,352 44,107,389 27,807,735 33,440,818 65,179,534 33.33-10
- (48,411,273) (38,574,316)
Total 101,802,418 (3,182,086) 98,620,352 - (10,666,581) 33,440,818 65,179,534
Disclosure relating to right of use assets
Number of ' Number of Number of
right of use Range of AVaage leases with leases with
remaining remaining 4
assets AT lease term extension termination
leased _option option
Office building 21 1- 8 years 4 years 21 21
2022 2021
Note ammmesnmes (RUPEES) =mmmeme=m
INTANGIBLE ASSETS
Intangible assets - at net book value 6.1 498,344 739,052
Intangible assets - at net book value
Cost Accumulated amortization
e As at i Asat Asat || Chargefor Asat || MeO0ORY e *z;‘:‘;‘::r“
January 1 December 31 || January 1 the year December 31 || December 31 afirin)
(Rupees) —
Software 2,976,100 - 2,976,100 2,236,148 241,608 2,477,756 498,344 20
Total 2,976,100 - 2,976,100 2,236,148 241,608 2,477,756 498,344




6.2

71

7.2

8.1

9.1

Cost Accumulated amortization
203 As at Additions As at As at Charge for As at et b::i;lv aioe ﬂ;:;gr&an:p
January 1 December 31|| January 1 the year ||December 31| 5o o per 31 anni.un-?)
(Rupees) -
Software 2,976,100 - 2,976,100 1,985,332 250,816 2,236,148 739,952 20
Total 2,976,100 - 2,076,100 1,985,332 250,816 2,236,148 739,952
Intangibles include fully amortized software having a cost of Rs. 1,768,100 (2021: Rs. 1,689,300).
2022 2021

Note

LONG TERM DEPOSITS
Security deposits 71
Security deposits - RIA Financials

Opening Balance

Addition

Foreign exchange gain / (loss)

Closing balance 7.2

This includes interest free security deposits against rent in respect of head office and branch offices of the Company.

This includes interest free security deposit to RIA Financials for Inward Remittances.

Note
LONG TERM INVESTMENTS
At amortized cost
Pakistan Investment Bonds (PIBs) 8.1

wememnmeen (RUpEES) =ommmmmen=

9,766,706 6,332,674
8,834,501 7,999,712
2,498,368 834,789
11,332,867 8,834,501
21,099,573 15,167,175
2022 2021

cameeamnen (RUPEES) mmmmmem=e

48,341,551

169,118,640

This represents 5 year PIBs purchased on July 22, 2022 with a face value of Rs. 50 million (2021: Rs 168 million). These carried
coupon rate of 8.0% per annum receivable on semi annual basis and will be matured on July 12, 2023. The yield to maturity rate

is 15.0%. The market value of these investments as at December 31, 2022 amounted to Rs. 47,79

Note
DEFERRED TAX ASSET / LIABILITIES
Deferred tax asset / (liability) arising in respect of:
Accelerated tax depreciation allowance
Right of use assets
Lease liability against right of use assets
9.1

Movement in deferred tax

Opening balance
Deferred tax income / (expense)

Closing balance

3,800 (2021: Rs. 165,680,694).

2022 2021
——{ 1T - R
(3,205,298) (409,282)
(21,333,874) (1 8,902,065)
24,108,276 19,724,938
(430,896) 413,591
413,591 (383,272)
(844,487) 796,863
(430,896) 413,591




10

11

12

121

12.2

13

1341

14

2022 2021
Note —eeemeenen (RUPEES) mommmmsne=

TAXATION - NET
(Provision for taxation) / Advance tax refundable - net
Opening balance (19,333,351) 19,116,208
Provision for taxation 25 (221,279,981) (59,405,683)
Prior year (expense) / reversal (4,070,204) 63,077
Tax paid / deducted during the year 152,204,304 20,893,047
Closing balance (92,479,232) (19,333,351)
SHORT TERM INVESTMENTS
At amortized cost '
Market Treasury Bills (MTBs) 11.1&11.2 142,729,128 -

This represents 1 year TBILLs purchased on Septernber 22, 2022 with a face value of Rs. 150 million (2021: NIL). These will be
matured on May 04, 2023. The yield to maturity rate is 15.77%. The market value of these TBILLs as at December 31, 2022 amounted

to Rs. 141,861,321 (2021: Rs. NIL).

TBILLs have been deposited with State Bank of Pakistan to meet the Statutory Liquidity Reserve (SLR) requirement of 15 percent of

Paid-up Capital in accordance with the requirement stipulated in EPD Circular Letter No.5 of 2021.

2022 2021
Note =aemneeee (RUpEES) --mmmmmes
PREPAYMENTS AND OTHER RECEIVABLES
Short term prepayments and other receivables 12.1 2,440,906 5,253,641
Advance to staff - secured 12.2 1,608,141 1,136,281
4,049,047 6,389,922

This includes prepaid expense, insurance and other prepayments.

The advance to staff is provided at three basic salaries or provident fund balance of the respective employee, whichever is lower and

deductions are made from salaries. These are secured against provident fund balance.

2022
Note
TRADE DEBTS
Considered good
Receivable from Western Union 13.1 17,666,043

2021

----- (Rupees) ==-=--=-=-

11,701,569

This represents receivable in respect of inward remittances paid on behalf of Western Union. The average credit period for payment of
inward remittances is 2-3 days and no interest is charged for this period. There are no past dues or impaired balance as of year end.

2022 2021
Note ceseeaaans{RUPEES )mmmmmmnnnn
CASH AND BANK BALANCES
Balances with banks
Deposit accounts - in local currency 141 730,044,936 123,889,277
Current accounts - in local currency 517,249,934 611,588,680
Current accounts - in foreign currencies 131,347,766 340,088,515
1,378,642,636  1,075,566,472
Cash in hand
Local currency 44,812,631 79,855,273
Foreign currencies 14.2 244,105,638 38,532,775
288,918,269 118,488,048
1,667,560,905 1,194,054,520




14.1

14.2

15.1

15.3

16

This amount is placed with the holding company and carries mark-up / interest at the rate of 5.5% - 13.5% per annum
(2021; 5.5% per annum).

This represents various foreign currencies held for trading. Foreign currencies other than USD are purchased locally and
are usually exported outside Pakistan.

SHARE CAPITAL

Authorized share capital

2022 2021 2022 2021
----- (Number of shares) —--- B g L = R
200,000,000 200,000,000 Ordinary shares of Rs.10 each. 2,000,000,000  2,000,080,000

Issued, subscribed and paid-up share capital

2022 2021 2022 2021
----- (Number of shares) ----- mesneenee (RUPEES) =omomenees
Ordinary shares of Rs. 10 each issued as fully
30,000,000 30,000,000 paid in cash. 300,000,000 300,000,000
Ordinary shares of Rs. 10 each issued as
70,000,000 70,000,000 bonus shares. 700,000,000 700,000,000
100,000,000 100,000,000 1,000,000,000  1,000,000,000

At December 31, 2022 the holding company held 99,999,400 (2021: 100,000,000) ordinary shares of the Company, which
comprises of 99.99% (2021: 100%) of the ordinary share capital.

2022 2021
Note = = - (Rupees) ----==-===
LONG TERM DEPOSITS
Opening balance 16,768,779 15,164,268
Foreign exchange loss 24 4,742,157 1,584,511
Closing balance 16.1 21,510,936 16,768,779

This represents interest free deposit of USD 85,000 (2021: USD 95,000) received from Western Union against payments
for inward remittance. The amount is placed separately in the bank account in accordance with section 217 of Companies

Act, 2017.

2022 2021

Note ~  =eeeseme (Rupees) ------=---
LEASE LIABILITY AGAINST RIGHT OF
USE ASSETS
Lease Liabilily represented by:
Non current portion 55,093,209 45,190,283
Current portion 28,038,777 22,826,745

1741 83,131,986 68,017,028
Movement:
Opening balance 68,017,028 58,008,714
Additions during the year 45,679,203 34,511,640
Finance cost during the year 8,549,630 6,447 476
Deletions during the year (8,435,482) -
Repayment during the year (30,678,393) (30,950,802)

83,131,986 68,017,028

Closing balance




18

18.1

18.2

19

19.1

19.2

December 31, 2022

Minimum lease payments due in

Later than one year
Not later than one but not later than 5 Later than five Total
year years

years
Minimum lease payments 35,272,021 62,250,475 2,019,243 99,541,739
Less: finance charges (7,233,244) (9,016,072) (160,437) (16,409,753)
Net present value 28,038,777 53,234,403 1,858,806 83,131,986

December 31, 2021

Minimum lease payments due in
Later than one year
Not later than one year| but not later than 5 L ;h;; v Total

years y
Minimum lease payments 28,791,250 47,654,603 3,155,189 79,601,042
Less: finance charges (5,964,505) (5,209,839) (409,670) (11,584,014)
Net present value 22,826,745 42 444,764 2,745,519 68,017,028

2022 2021
Note - - (Rupees) ~----—--
TRADE AND OTHER PAYABLES
Payable to RIA-Financials 18.1 13,745,401 10,882,537
Accrued liabilities 27,771,942 17,678,137
Provision for leaves encashments 18.2 714,411 721,661
42,231,754 29,282,335

This represents advance payment from RIA - Financials in respect of payment of inward remittances on its behalf.

2022 2021
pem—— {11111 B
The movement in provision during the year is as follows:
Opening balance 721,661 555,073
Charged for the year 224,038 222,559
Payment during the yoar (231,235) (55,971)
714,411 721,661

Closing balance

CONTINGENCIES AND COMMITMENTS

Contingencies

There are no contigencies as on December 31, 2022 (2021: Nil).

Commitments

There are no commitments as on December 31, 2022 (2021: Nil).




2022 2021

Note ceeannean (RUPEES) =mmmmm=-
20 INCOME FROM EXCHANGE OPERATION
Exchange income 20.1 825,604,950 327,614,497
Remittance gain 12,151,071 14,540,991

837,756,021 342,155,488

204 Income from exchange operation includes income from sale and purchase of foreign currencies and revaluation gain / loss
on foreign currencies.

2022 2021
Note @~ = =emmeese (Rupees) ---=--=---
21 FEE INCOME

Inward remittances through Western Union 23,773,771 22,126,783
Inward remittances through RIA-Financials 1,606,600 1,587,100
Foreign telegraphic transfer / foreign demand draft 6,245,442 6,848,724
Outward remittances through Western Union 4,064,664 2,678,467
Collection of utilities bills 3,832 18,324

35,694,309 33,259,398

22 ADMINISTRATIVE EXPENSES

Staff salaries and benefits 75,418,056 55,180,416
Security charges 91,941,696 61,624,065
Travelling and conveyance 5,253,568 2,425,071
Depreciation on right of use asset 6.1 29,174,240 27,907,735
Rent, rates and taxes 2,525,982 1,677,248
Insurance 3,183,679 2,636,001
Utilities 8,891,120 6,461,961
Repairs and maintenance 8,049,048 6,011,895
Telephone and connectivity 3,951,564 4,399,829
Depreciation on property and equipment 4.1 6,662,706 4,560,049
Legal and professional charges 862,083 1,249,536
Contribution to staff provident fund 2,619,415 2,318,590
Advertisement 3,279,362 2,239,748
Printing and stationery 2,379,489 1,799,001
Auditors' remuneration 221 962,172 1,017,032
Entertainment 1,237,402 865,446
Directors' meeting fee 26.2 560,000 560,000
Others 22.2 2,348,414 1,930,377
Staff training 315,000 361,400
Amortization of intangible asset 6.1 241,608 250,816
Postage and couriers 149,607 114,072

250,006,211 185,590,288

22.1  Auditors' remuneration

Audit fee 703,250 646,080
Out of pocket expenses 147,331 194,561
Other certificates 111,591 111,591

962,172 952,232




22.2

23

231

23.2

23.3

24

241

24.2

25

Note sennaennne (RUP@ES) movememe=s
Others
Other expenses 1,077,326 360,459
Book publication and news paper 20,630 20,105
Office sundry expenses 20,380 5,759
Amortization of premium of PIB Investment 1,230,078 1,544,054
2,348,414 1,930,377
FINANCE COST
Finance cost on lease liability 23.4 8,549,630 6,447,476
Bank Charges on TT/DD 23.2 8,667,275 6,465,619
Bank charges 233 3,744,543 2,568,584
20,961,448 15,481,679

This represents finance cost charged on lease liability against right of use assets.

This includes bank charges and commission charged by the holding company on foreign telegraphic transfers and foreign
demand drafts.

This include bank charges deducted by the Holding Company amounting to Rs. 3,744,543 (2021: Rs.946,603)

2022 2021
Note (Rupees) --

OTHER INCOME - NET
Interest income on deposit accounts 241 36,480,271 7,446,016
Interest income on PIBs 13,546,084 17,498,964
Discount income on PIBs 1,407,951 -
Interest income on T-Bills 5,911,278 -
Exchange loss on long term deposits (WU) ’ 16 (4,742,157) (1,584,511)
Penalty imposed by SBP 24.2 (100,000) (170,000)
Exchange gain on long term deposits (RIA) 2,498,366 834,789
(Loss) / gain on disposal of property and equipment 460,037 (72,425)
Property and equipment written off - (37,292)
Gain on modification/termination of lease contract 316,068 -
Other miscellaneous income 7,415,479 2,006,412

63,193,377 25,921,953

This represents mark-up / interest income on savings accounts maintained with the holding company and carries mark-up
| interest rate of 5.5% - 13.5% per annum (2021: 5.5% per annum).

This related to the penalty imposed by State Bank of Pakistan in respect of observation entailing violation of rules and
regulations framed by it, under the Foreign Exchange Regulations Act, 1947 (FERA), governing the business of Exchange
Companies. The said observation warranted enforcement action against the Company u/s 23K of FERA.

2022 2021
Note - (RUpPEEs) ==-nnnns==
TAXATION
Current tax expense 221,279,981 59,405,683
Prior tax expense 4,070,204 (63,077)
Deferred tax (income) / expense 844,487 (796,863)

251 226,194,672 58,545,743




251

25.2

26

26.1

26.2

26.3

2021 2020

—eemeeeee{RUpEES )= -
Relationship between tax expense and accounting profit
Accounting profit before tax 665,676,048 200,264,872
Tax rate % 29% 29%
2021 2020
T T -T-E ) B
Tax on accounting profit 193,046,054 58,076,813
Tax effect of!
- income chargeable to tax at reduced rate - -
- prior year 4,070,204 (63,077)
- Impact of super tax 26,825,816 -
- others 2,252,598 532,007
226,194,672 58,545,743

Income tax returns up to tax year 2021 have been filed on self-assessment basis and are deemed to be assessed under
section 120 of the Income Tax Ordinance, 2001.

REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

The aggregate amounts charged in the financial statements in respect of remuneration, including all benefits, to the
executives were as follows:

Chief Executive Officer Executives
2022 2021 2022 2021
(Rupees)

Basic salary 3,015,324 2,143,202 3,439,952 5,460,768
House rent allowance 1,356,900 964,445 1,547,970 2,457,360
Conveyance - 145,000 550,000 1,200,000
Bonus 402,044 289,032 559,160 678,092
Utilities 301,536 214,318 343,990 546,072
Contribution to provident fund 251,176 178,528 286,548 452,729
Inflation allowance 13,260 - 54,301 -
Cash reward 1,065,794 - 600,850 -
Others 36,000 30,200 44,000 96,000

6,442,034 3,064,725 7,426,771 10,891,021
Number of person(s) 1 1 2 4

In addition, Chief Executive officer is provided with a Company's maintained car.

During the year amount of Rs. 560,000 (2021: Rs. 665,000) was paid to directors for attending meetings. The board
approved the remuneration of independent directors of Rs. 35,000 per meeting on their 46th meeting held on August 09,
2016.

The board in its 69th meeting held on Feburary 28, 2022 announced cash award policy for its employees based on the
growth beyond the last year profit before tax and achievenment of current year prescribed budgeted profit before tax in
order to achieve company goals and business objective.



27 TRANSACTIONS AND BALANGES WITH RELATED PARTIES

The related parties and assoclated undertakings comprise Helding Company, its subsidiaries, associated companies,
fund established by the Company, Direclors and their related concerns and key management personnel. All transactions
involving, related parties arising in the normal course of business are conducled at agreed lerms and conditions,
Transactions with the key management personnel are made under the lerms of employment / entitlements, Details of
transactions and balances with related parties during the year, other than those which have been disclosed elsewhere in
these financial statements, are as follows:

Note = sememeeess (Rupees) ~---------
274  National Bank of Pakistan - the Holding Company
Transactions
4,890,287,550

Sale of foreign currencies 11,547,051,667

Purchase of foreign currency 906,241,468 1,608,819,900
Deposit in bank accounts maintained with NBP 182,351,576,543 141,775,017,559
Withdrawal from bank accounts maintained wilh NBP 172,599,644,355 138,117,230,022
Purchase of investment (PIBs 10 years) 65,308,872 18,948,500
Sale of investment (PIBs 3 years) 38,484,000 102,739,296
Purchase of investment (T-bills) 136,817,850
Rent paid - 574,217
Bank charges 10,214,591 8,354,745
Interest income on bank deposits 241 36,480,271 7,446,016
Balances
Bank balances 882,319,588 984,520,081
Accrued inlerest on savings accounts 29,126,804 5,633,608
Provident fund balances - Saving Accounts 3,506,017 6,425,632
Provident fund balances - Term Deposit Certificate 18,000,000 12,000,000
27.2  Staff provident fund
Transactions during the year
Contribution ta staff provident fund 22 2,619,415 2,318,590
Provident fund balances 4,492,700 7,968,717
27.3  Chairman / Directors and CEOQ
Transactions during the year
Sale and purchase of foreign currencies 18,170,530 56,221,825
Shares held by directors 6,000 -
27.4  Key Management other than CEQ
Transactions during the year
100,320 2,800,245

Sale and purchase of foreign currencies
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29.1

CAPITAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company's objective when managing capital is to safeguard the Company's ability to continue as a going concern so
that it can continue to provide retums for shareholders and benefits for other stakeholders and to maintain a strong
capital base to support the sustained development of its business and to comply with the regulatory requirements.

The Company manages its capital structure by monitoring return on net assets and assessing its requirement for various
transactions to be undertaken. In order to maintain or adjust the capital structure, the Company may adjust the amount of
dividend paid to shareholders or issue new shares.

The Company currently meets the paid up capital requirement of Rs. 200 million (2021: Rs. 200 million) as required by
the State Bank of Pakistan. The current shareholders' equity is Rs. 1,803,123,290 (2021: 1,363,641,914) which is in
excess of the minimum capital requirement by Rs. 1,603,123,290 (2021 1,163,641,914).

The Company monitors capital using a debt equity ratio, which is net debt divided by total capital plus net debt. The
gearing ratio as at December 31, 2022 is as follows:

2022 2021

Note cesmvemee (RUPEES) =ommsmmemm
Long term deposits 16 21,510,936 16,768,779
Lease liability against right of use assets 17 55,093,209 45,190,283
Current portion of lease liability against right of use assets 17 28,038,777 22,826,745
Gross debt 104,642,922 84,785,807

Less: cash and cash equivalent
Excess cash and cash equivalent
Total shareholder's equity

Equity and net debt

Gearing ratio

FINANCIAL INSTRUMENTS

The Company is exposed to the following risks in respect of financial instruments:

- Credit risk,
- Liquidity risk, and
- Market risk.

14

(1,667,560,905)

(1,194,054,520)

(1,562,917,983)

(1,109,268,713)

1,803,123,290 1,363,641,914
240,205,307 254,373,201
0% 0%

The Board of Directors has overall responsibility for the establishment and oversight of Company’s risk management
framework. The Board is also responsible for developing and monitoring the Company's risk management policies.

Credit risk

Credit risk is the risk that the counterparty to a financial instrument will ca
discharge an obligation. The risk is generally limited to principal amo|
Company's policy is to enter into financial contracts in accordance with the risk management fra

use a financial loss for the Company by failing to
unts and accrued interest thereon, if any. The
mework. Out of total

assets of Rs. 2,043 million (2021: Rs. 1,497 million) the financial assets which are subject to credit risk amounted to Rs.

1,424 million (2021: Rs. 1,112 million). The carrying amo

exposure at the reporting date.

Long term deposits

Trade debts

Accrued mark-up / interest
Bank balances

Note

14

unts of these financial assets represents the maximum credit

2022 2021

- (Rupees) —======--
21,099,573 15,167,175
17,666,043 11,701,569
31,025,653 9,480,273
1,354,041,064 1,075,621,937
1,423,832,333 1,111,870,954




29.1.1 Details of the credit ratings of bank balances are as follows:

29.2
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Ratin Amount in Rupees
Name of Bank Ruting Long term || Short term 2022 2021
Agency

National Bank of Pakistan PACRA AAA Al+ 882,319,588 984,890,391
Bank of Punjab PACRA AA+ Al+ 366,438,489 75,076,524
Faysal Bank PACRA AA Al+ 1,361,298 975,284
Mobilink Micro Finance Bank PACRA A Al 2,000 2,000
United Bank Limited PACRA AAA Al+ 103,919,689 14,477,738
1,354,041,064 1,075,621,837

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its financial obligations as they fall due. Liquidity
risk arises because of the possibility that the Company could be required to pay its liabilities earlier than expected or difficulty
in raising funds to meet commitments associated with financial liabilites as they fall due. The Company's approach to
managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due,

under both normal and stressed conditions, without incurring unacceptable losses

reputation.
The following are the contractual maturities of financial liabilities:

or risking damage to the Company's

Maturity later Maturity later
than one month than three Maturity later
Carrying Contractual  Maturity up than one year
202 Amount cash flows to one month and not later mocrths and ot and not later
- @ than three later than one
than five years
months year
Note (Rupees)
Long term deposits 21,510,936 21,510,936 - - B 21,510,936
Lease liability 17 83,131,986 99,541,739 - - 35,272,021 64,269,718
Trade and other payables 42,231,754 42,231,764 42,231,754 . - .
146,874,676 163,284,429 42,231,754 - 35,272,021 85,780,654
thh::t::l::;rth Maturity later than Maturity later than
2021 Carrying Contractual  Maturity up to and niot later three months and  one year and not
Amount cash flows one month than three not later than one later than five
months L you's
Note (Rupees)
Long term deposits 16,768,779 16,768,779 - - - 16,768,779
Lease liability 17 68,017,028 79,601,042 - - 28,791,250 50,809,792
Trade and other payables 29,282,335 29,282,335 29,282,335 - - -
114,068,142 125,652,156 29,282,335 - 28,791,250 67,578,571
3

Market risk

Market risk means that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
prices such as foreign exchange rates, interest rates and equity prices. The objective is to manage and control market risk

exposures within acceptable parameters, while optimizing the return.

Market risk comprises of three types of risk: foreign

exchange or currency risk, interest/mark up rate risk and price risk. The market risks associated with the Company's business

activities are discussed as under:



29.3.1 Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in the market yield
date the interest rate profile of the Company's significant interest bearing fin

Note
On Balance Sheet Assets
Financial Assets
Long-term deposits 7
Long term investments 8
Trade debts - considered 13
good
Loan to staff - secured 12
Accrued mark-up/ interest
Cash and bank balances 14
Financial Liabilities
Long term deposits 16
Lease liability 17
Trade and other payables 18
On-balance sheet gap
Non financial net assets

Note

On Balance Sheet Assets
Financial Assets

Financial Assets

Long term deposits
Long term investments 8
Trade debts - considered

12
good
Loan to staff - securad 11
Accrued mark-up / interest
Cash and bank balances 13
Financial Liabilities
Long term deposit 15
Lease liability
Trede and other payables 18
On Balance Sheet Gap
Non financial net assets
Total net assets

ancial instruments was as follows:

. At the reporting

2022
B 4 Interest | mark-up bearing
fiective yiel Non interest
| interest rate | Up to three zo nthsntoth;:: One to five Over five | mark-up Total
percent months year years years bearing
(Rupees)
- - - - E 21,099,573 21,099,573
15% - 48,341,551 - - - 48,341,551
. “ - - - 17,666,043 17,666,043
. . = i - 1,608,141 1,608,141
- - - - - 31,025,653 31,025,653
5.5% - 13.5% 730,044,336 - - - 937,515,969  1,667,560,905
730,044,936 48,341,551 - - 1,008,915,379  1,787,301,866
. . - - 21,510,936 21,510,936
11% 28,038,777 53,234,403 1,858,806 - 83,131,986
. - . - 42,231,754 42,231,754
- 28,038,777 53,234,403 1,858,806 63,742,690 146,874,676
730,044,936 20,302,774  (53,234,403) (1,858,8086) 945,172,689  1,640,427,190
162,696,100
1,803,123,290
_———
2021
Interest / mark-up bearing
Effective yield /
t
interest rate Up to three ﬁ;t:t::'};h;:: One to five Over five m:m:’:?::ﬁ:lg thal
percent months years years
year
(Rupees)
. N - . . 15,167,175 15,167,175
9% - 169,118,640 - - - 169,118,640
- - - - - 11,701,568 11,701,569
- - - - - 1,136,281 1,136,281
- - - - - 9,480,273 9,480,273
5.50% 123,889,277 - - - 1,070,165243  1,184,054,520
123,889,277 169,118,640 - - 1,107,650,541 1,400,658,458
- = - - 16,768,778 16,768,779
11% 22,826,745 42,444,764 2,745,519 - 68,017,028
“ . - - 29,282,335 29,282,335
- 22,826,745 42,444,764 2,745,519 46,051,114 114,068,142
123,889,277 146,291,895 (42,444,764) (2,745,519)  1,061,589,427 1,286,590,316
- 77,051,598
1,363,641,914

e —



29.3.2
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Currency risk

Currency risk is the risk that the value of the financial instrument will fluctuate due to changes in the foreign exchange
rates. In order to avoid losses arising from adverse movements in the rate of exchange the management monitors
compliance with all external and internal limits (including currency, dealer and counter party limits), review of foreign

exchange exposure and regular revaluation of the entire portfolio.

The Company's exposure to foreign exchange risk is as follows:

2022
. UsD GBP EUR Others

Financial Assets mmm e e (Equivalent Rupees) =-sesmsuzessnees SR
Foreign currencies - in hand and bank 130,354,307 14,587,114 43,255,391 187,256,592
Trade debts 17,666,043 - - -

148,020,350 14,587,114 43,255,391 187,256,592
Financial Liabilities
Long term deposit 21,510,936 - - -
Net currency exposure 126,509,414 14,587,114 43,255,391 187,256,592
Currency exchange rates 226.43 273.08 241.31 Various

2021
usD GBP EUR Others

Financial Assets —emmememmmmen—e—n (EqUivalent Rupees) -—-----
Foreign currencies - in hand and bank 337,317,803 2,706,932 10,243,497 28,353,058
Trade debts 11,701,569 . - - -

349,019,372 2,706,932 10,243,497 28,353,058
Financial Liabllities
Long term deposit 16,768,779 - - -
Net currency exposure 332,250,593 2,706,932 10,243,497 28,353,058
Currency exchange rates 176.51 238.28 199.64 Various

Sensitivity analysis

Every 5% increase or decrease in exchange rate, with all other variables held constant, will increase or decrease profit
for the year by Rs. 18.580 million (2021: Rs. 18.678 million).

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Fair value is the price that would be received to sell an asset or paid or transfer a liability in an orderly transaction
between market participants and measurement date. Consequently, differences can arise between carrying values and

the fair value estimates.

The Company measures fair values using the following fair value hierarchy, which reflects the significance of the inputs

used in making the measurements:

Level 1:  Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2:  Fair value measurements using inputs other than quoted prices included within Level 1 that are observable
for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3:  Fair value measurements using inputs for the asset or liability that are not based on observable market data

(i.e. unobservable inputs).

Valuation techniques include net present value and net assets value. Assumptions and inputs used include risk-free and

benchmark interest rates used in estimating discount rates.
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GEOGRAPHICAL LOCATIONS

"

1) Main branch: Ground Floor, Shaheen Complex, M.R Kiyani Road, Karachi.

2) Moon Market branch: Shop No. 1, Shalizar Plaza, Plot No. 2 Main Commercial Zone, Moon Market, Allama
Igbal Town, Lahore.

3) Sialkot branch: Shop No. 2/A/S-10-1-BXX, Bano Bazar, Sialkot.
Rawalpindi branch: Shop No. UG 7, Rania Mall, 55, Bank Road, Saddar, Rawalpindi Cantt.

5) Islamabad branch: Shop No. 05, Mezzanine East, 52-E, Dodhy Buildong, Blue Area, Islamabad.

6) Peshawar branch: Shop No LG-1, Deans Trade Centre, Peshawar Cantt, Peshawar.

7) glingtlora branch: Shop No. 03, Ground Floor, Near Bank of thyber, Bank Square, Main Bazar, Mingora,

wal.

8) Wazirabad branch: Atta Manzil, Wazirabad Sialkot Road, Opp. PTCL Exchange, Wazirabad.

9) Sambrial branch: Blue Moon Plaza, near Sabzi Mandi, Sialkot Wazirabad Road, Sambrial, Dist. Sialkot.

10) Daska branch: Askari Market, College Road, Model Town, Daska.

11) Daggar branch: Opp. National Bank of Pakistan, Daggar Chowk, Daggar, Dist. Buner.

12) Cavalry Ground branch: Shop No. 88, Commercial Plaza, Ground Floor, Cavalry Ground, Lahore Cantt.,
Lahore.

13) DHA Lahore hﬁnch: Shop No. 01 (Corner Shop), Ground Floor, Plaza No. 109, Block-G, DHA Phase-l,
Lahore Cantt., Lahore.

14) Mandi Bahauddin branch: Shop No. B-6/280, Main Bazar, Katchery Road, Mandi Bahauddin.

15) Gujrat branch: Shop No B-11/816, Khan Brothers, Near Jamia Gﬁosia Masjid, Circular Road, Gujrat.

16) Gujranwala branch: Shop No. 2, Al-Hameed Building, Near Bank Al Habib, Opp: Igbal High Schooal,
Gujranwala.

17) Lalamusa branch: Shop No. 2 Sadaat Plaza Basement, Near Bank Al Habib Ltd., G T Road, Opposite
Meezan Bank, Lalamusa, Tehsil Khariyan, District Gujrat.

18) Kartarpur Corridor axchﬁnge booth: Main Immigration Terminal, Kartarpur Corridor, District Narowal.

19) Ali Pur Chattah branch: Shop No. 03, Ground Floor, Gujranwala Road; Ali Pur Chattha.

50} Mansehra branch: Shop No. 4978, Opposite Azad Café, Near Sunny Sweet, Abbottabad Road, Mansehra.

21) Shakarga:hr kranch: Shop Ground Floor, Khasra # 1856/238, Intiqai # 2343, Near Al 1iabib Thana Mor,
Railway Road, Shakargarh.

2022 2021
NUMBER OF EMPLOYEES

Number of employees as at year end 99 87

Average number of employees during the year . 93 84




33 GENERAL
33.1  Figures have been rounded off to the nearest of Rupees.

33.2 Corresponding figures have been re-arranged and re-classified to reflect more appropriate presentation of events and
transactions for the purpose of comparison.

34 SUBSEQUENT EVENTS -
There is no subsequent event effecting the financial statements for the year ended December 31, 2022.

35 DATE OF AUTHORIZATION

These financial statements were authorized for issue by the Board of Directors of the Company in their meeting held on
L} Maa 201D
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Chief Financial Officer Chief Execufive Officer Director




