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Opinion

We have audited the annexed financial statements of NBP Exchange Company Limited
(the Company), which comprise the statement of financial position as at December 31, 2019,
and the statement of profit or loss and statement of other comprehensive income, the
statement of changes in equity, statement of cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies and
explanatory information (here-in-after referred to as "the financial statements"), and we state
that we have obtamed all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to
us, the statement of financial position, the statement of profit and loss and other
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes forming part thereof conform with the accounting and reporting
standards as applicable in Pakistan and give the information required by the Companies Act,
2017 (XIX of 2017), in the manner so required and respectively give a true and fair view of
the state of the Company's affairs as at December 31, 2019 and of the profit, other
comprehensive income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountants (the Code) as adopted by the
Institute of Chartered Accountants of Pakistan and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report therecon
Management is responsible for the other information. The other information comprises the
information included in the annual report but does not include the financial statements and
our auditor’s report thereon.
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Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with out audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to
be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
in the other information; we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Board of Directors for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in Pakistan
and the requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease opetations, or has no realistic alternative but to do so.

Board of Directors is tesponsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan
will always detect a material misstatement when it exists. Misstatements can atise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from errort, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;
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e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control;

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management;

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditot’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s repott. However,
future events or conditions may cause the Company to cease to continue as a going
concern; and

e Bvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the board of directors with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the
Companies Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account
and returns;

c) investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company’s business; and
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d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIIT
of 1980).

The engagement partner on the audit resulting in this independent auditor’s report 1s
Muhammad Shaukat Naseeb.
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Grant Thornton Anjum Rahman
Chartered Accountants

Karachi

Date: March 05, 2020

Charterad Accountants
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We have reviewed the enclosed Statement of Compliance with the best practices contained in
the Public Sector Companies (Corporate Governance) Rules, 2013 (the Rules) prepared by the
Board of Directors of NBP Exchange Company Limited for the year ended December 31, 2019,

The responsibility for compliance with the Rules is that of the Board of Dircctors of the
Company. Our responsibility is to review, to the extent where such compliance can be
objectively verified, whether the Statement of Compliance reflects the status of the Company's
compliance with the provisions of the Rules and report if it does not and to highlight any non-
compliance with the requirements of the Rules. A review is limited primarily to inquirics of the
Company's personnel and review of various documents prepared by the Company to comply with

the Rules.

As a part of our audit of the financial statements we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit
approach. We are not required to consider whether the Board of Directors' statement on internal
control covers all risks and controls or to form an opinion on the effectiveness of such internal
controls, the Company's corporate governance procedures and risks.

The Rules requires the Company to place before the Audit Committee, and upon recommendation
of the Audit Committee, place before the Board of Directors for their review and approval its
related party transactions distinguishing between transactions carried out on terms ¢ uivalent
to those that prevail in arm's length transactions and transactions which are not executed at arm's
length price and recording proper justification for using such alternate pricing mechanism. We are
only required and have ensured compliance of this requirement to the extent of the approval of
the related party transactions by the Board of Directors upon recommendation of the Audit
Committee. We have not carried out any procedures to determine whether the related party
transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the
Statement of Compliance does not appropriately reflect the Company's compliance, in all material
respects, with the requirements contained in the Rules as applicable to the Company for the year
ended December 31, 2019.
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Further, we highlight below instances of non-compliance with the requirements of the Rules as
reflected in the paragraph reference where these are stated in the Statement of Compliance:

Paragraph

Description

2.

The Board shall have at least one-third of its total members as independent directors
as per rule 3 (2) of the Public Sector Companies (Corporate Governance) Rules,
2013 (the Rules). However, the Company have only one independent director out of
four Directors on the Board.

18.

The Board shall meet at least once, cach quarter of a year as per rule 6 (1) of the
Public Sector Companies (Corporate Governance) Rules, 2013 (the Rules), however
only three meetings were held during the year.

Rule 6 (2) of the Public Sector Companies (Corporate Governance) Rules, 2013 (the
Rules) states that written notices of meetings, including the agenda, duly approved
by the Chairman, shall be circulated not less than seven days before the meetings,
except in the case of emergency meetings, where the notice period may be reduced
or waived by the Board. However, it is noted that the notice of the 60™ board
meeting was circulated less than seven days before the meeting.

22.

At least one orientation course shall be arranged annually for the directors as per rule
11 (3) of the Public Sector Companies (Corporate Governance) Rules, 2013 (the
Rules). However, no orientation course was conducted during the year.

,
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Date: March 05, 2020 rant Thornton Anjum Raliman

Karachi

Chartered Accountants
Muhammad Shaukat Naseeb
Engagement Parther

Chartarad Acennntante
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NBP EXCHANGE COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2019

ASSETS

NON-CURRENT ASSETS
Property and equipment
Right of use assets

Intangible assets

Long term deposits

Long term investments
Deferred tax asset

Total non-curtent assets

CURRENT ASSETS

Advance tax refundable - net
Short term investments
Prepayments and other recetvables
Accrued mark-up

Trade debts

Cash and bank balances

Total current assets

TOTAL ASSETS
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Share capital
Revenue Reserve
Unappropriated profit
Total shareholder's equity

NON-CURRENT LIABILITIES
Long term deposits

Deferred tax liability

Lease liability against right of use assets
Total non-current liabilitics

CURRENT LIABILITIES

Current portion of lease liability against right of use assets
‘T'rade and other payables

Total current liabilities

Total liabilities
TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

11
12

13

14
15

13
10
18

18
19

20

Chief Financial Officer

Chief E;(ec utive Officer

2019 2018
----------- (Rupees)-----------
21,845,475 12,026,224
41,967,045 .
207,085 405,960
4,754,815 3,379,815
- 145,592,625
- 141,586
68,774,420 161,546,210
47,480,553 79,853,118
63,688,902 69,967,387
3,596,748 12,700,655
7,697,945 5,030,142
10,345,622 174,509,458
975,128,272 521,305,516

1,107,938,042

864,281,276

1,176,712,462 1,025,827 486
857,587,500 857,587,500
259,996,212 149,244,753

1,117,583,712 1,006,832,253

14,710,522 13,205,000
2,277,808 :
24,199,376 ;
41,187,706 13,205,000
10,823,203 .
7,117,841 5,790,233
17,941,044 5,790,233
59,128,750 18,995,233
1,176,712,462 1,025,827,486

- : ; ")
The annexed notes from 1 to 38 form an thngthcsc financial statements. Q Y ’\A\/
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NBP EXCHANGE COMPANY LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2019

Revenue
- Income from exchange operation

- Fee income

Administrative expenses
Operating profit

Finance cost
Other income - net
Profit before taxation

Taxation

Profit for the year

Other comprehensive income

Total comprehensive income for the year

b . = . mn
The annexed notes from 1 to 38 form an integral part of these financial statements. 5"~

@

Chief Financial Officer

(W Q

2019 2018
----------- (Rupees)-----------
268,895,160 296,677,798
25,828,229 25,674,766
294,723,389 322,352,564
(154,923,112) (133,809,908)
139,800,277 188,542,656
(10,001,554) (5,792,026)
28,363,101 14,026,182
158,161,824 196,776,812
(47,410,365) (54,564,058)
110,751,459 142,212,754
110,751,459 142212754

Chief Executive Officer

-

e s

“~  Director




NBP EXCHANGE COMPANY LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2019

Revenue Reserve Total
Share capital || Unappropriated || shareholders'
profit equity
--------------------------- (Rupees) -- - -
Balance as at January 1, 2018 556,875,000 307,744,499 864,619,499
‘I'ransaction with owners recorded
directly in equity

Issue of bonus sharcs 300,712,500 (300,712,500) -
Total comprehensive income for the year
Profit for the yeat . 112,212,754 142,212,754
Balance as at December 31, 2018 857,587,500 149,244,753 1,0006,832.253
Balance as at January 1, 2019 857,587,500 149,244,753 1,006,832,253
Total comprehensive income for the year
Profit for the ycar - 110,751,459 110,751,459
Balance as at December 31, 2019 857,587,500 259,996,212 1,117,583,712

The annexed notes from 1 to 38 form an integral part of these financial statements. 3 g
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Chief Financial Officer Chief Executive Officer /hﬁf




NBP EXCHANGE COMPANY LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2019

Note

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustment for non cash items:
Depreciation on property and equipment 5.1
Depreciation on right of use asset
Amortization on intangible assets
Property and equipment written off

Loss on disposal of property and equipment 25

Amortization of discount on market treasury bills and PIBs

Interest income on deposit accounts
Finance cost on lease liability

Operating cash flows before working capital changes

Wortking capital changes

Trade debts

Prepayments and other receivables
Trade and other payables
Cash generated from operations
Long term deposits paid

Income taxes paid

11

Net cash flows generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of property and equipment

Capital expenditure incurred for capital work-in-progress 5.2

Purchase of intangible assets
Purchase of T-bills

Proceeds from sale of property and equipment

Proceeds from maturity of PIBs
Mark-up/interest income received

Net investment in securities at amortised cost
Net cash generated from / (used in) investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Repayment of lease liability

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year 27

The annexed notes from 1 to 38 form an integral pa

(AR~

Chief Financial Officer

Chief Executive Officer

2019 2018
----------- (Rupees)-==-mmn==--
158,161,824 196,776,812
3,217,679 3102,313
18,963,975 -
198,875 224,353
. 484,700
- 1,403,421
(1,426,807) (5,909,550)
(13,737,512) (9,180,676)
5,027,154 -
12,243,364 (9,875,439)
170,405,188 186,901,373
164,163,836 (18,584,921)
9,109,907 1,680,852
2,833,130 6,649,621
346,512,061 176,646,925
(1,375,000) (524,657)
(12,618,406) (52,014,713)
332,518,655 124,107,555
(11,124,246) (5,758,135)
(1,912,684) -
- (118,000)
(62,469,470) -
- 49,233
145,800,000 -
11,978,709 6,779,680
v (139,683,075
82,272,309 (138,730,297)
(30,935,595) d
383,855,369 (14,622,742)
591,272,903 605,895,645
975,128,272 591,272,903

rt of ghese financial statements. € he
|
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NBP EXCHANGE COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019

1 LEGAL STATUS AND NATURE OF BUSINESS

NBP Exchange Company Limited (the Company) was incorporated on September 24, 2002 as an
unlisted public limited company under the repealed Companies Ordinance, 1984. The Company
obtained license for commencement of operations from the State Bank of Pakistan (SBP) on
November 25, 2002 and commencement of business certificate on December 26, 2003 from the
Securities and Exchange Commission of Pakistan (SECP). The Company was formed under the
Foreign Exchange Regulation Act, 1947, as amended by SBP through F.E. Circular No. 9 dated July
30, 2002. The registered office of the Company (head office) is situated at Shaheen Complex, M.R.
Kiyani Road, Karachi and the Company has a head office and 20 branches (2018: 15 branches) across
the country. The geographical location and addresses are as under:

1) Main branch: Ground Floor, Shaheen Complex, M. R. Kiyani Road, Karachi.

2) Shahrah-e-Faisal branch: Shop No 6, Plot No 134, Amber Pride, PECHS, Block 6, Main
Shahrah-e-Faisal, Karachi.

3) Moon Market branch: Shop No 1 Shalizar Plaza, Plot No 2 Main Commercial Zone, Moon
Market, Allama Igbal Town, Lahore.

4) Rehman Plaza branch: 5-G, Rehman Plaza, Queens Road, Shahrah-e-Fatima Jinnah, Lahore.

5) Rawalpindi branch: 55-A, Bank Road, Rawalpindi Cantt, Rawalpindi.

6) Islamabad branch: Akbar Plaza, Blue Area, Islamabad.

7) Peshawar branch: Shop No LG-1, Deans Trade Centre, Peshawar Cantt, Peshawar.

8) Mingora branch: Shop No 1, Nishat Chowk, Saidu Sharif Road, near Mingora Police Station,
Mingora, Swat.

9) Mirpur branch: Sector A-5, Opposite NBP Branch, Allama Igbal Road, Mirpur (AJK).

10) Wazirabad branch: Atta Manzil, Wazirabad Sialkot Road, Opp. PTCL Exchange, Wazirabad.

11) Sambrial branch: Blue Moon Plaza, near Sabzi Mandi,Sialkot Wazirabad Road, Sambrial, Dist.
Sialkot.

12) Daska branch: Askari Market, ( Jollege Road, Model Town, Daska.

13) Daggar branch: Opp.National Bank of Pakistan, Daggar Chowk, Daggar, Dist. Bunir.

14) Cavalry Ground branch: Shop No. 88, Commercial Plaza, Ground Floor, Cavalry Ground,
I.ahore Cantt.

15) DHA Lahore branch: Shop No 1, (Corner Shop) Plaza No 109, Block G, DHA Phase 1, Lahore
Cantt , Lahore.

16) Mandi Bahauddin branch: Shop No 1, (Corner Shop) Plaza No 109, Block G, DHA Phase 1,
Lahore Cantt , Lahore.

17) Gujrat branch: Shop No 1, (Corner Shop) Plaza No 109, Block G, DHA Phase 1, Lahore Cantt ,
Lahore.

18) Gujranwala branch: Shop No 1, (Corner Shop) Plaza No 109, Block G, DHA Phase 1, Lahore
Cantt , Lahore.

19) Lalamusa branch: Shop No 1, (Corner Shop) Plaza No 109, Block G, DHA Phase 1, Lahore
Cantt , Lahore.

20) Kartarpur Cotridor exchange booth: Shop No 1, (Corner Shop) Plaza No 109, Block G, DHA
Phase 1, Lahore Cantt , Lahore.

The Company operates as an exchange company under category "A" and is engaged in the business of

dealing in foreign exchange and cutrency export operations, managing inward and outward remittances
through Western Union, outward remittances through National Bank of Pakistan and collection of
































































































