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INDEPENDENT AUDITOR'S REPORT

To the Members of NBP Exchange Company Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of NBP Exchange Company Limited (the Company), which
comprise the statement of financial position as at December 31, 2020, and the statement of profit or loss and
statement of comprehensive income, the statement of changes in equity, the statement of cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies and other
explanatory information, and we state that we have obtained all the information and explanations which, to the best
of our knowledge and belief, were necessary for the purpose of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement of
financial position, the statement of profit or loss, the statement of comprehensive income, the statement of
changes in equity and the statement of cash flows together with the notes forming part thereof conform with the
accounting and reporting standards as applicable in Pakistan and give the information required by the Companies
Act, 2017 (XIX of 2017), in the manner so required and respectively give a true and fair view of the state of the
Company's affairs as at December 31, 2020 and of the profit, other comprehensive income, the changes in equity
and its cash flows for the year then ended.

Basis for Opinion

We conduct our audit in accordance with the International Standards on Auditing (ISAs) as applicable in Pakistan.
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as adopted by
the Institute of Chartered Accountants of Pakistan (the Code), and we have fulfilled our other ethical

responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the information included in
the Director’s Report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with the accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act,
2017 (XIX of 2017) and for such internal control as the management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as going concern, disclosing, as applicable, matters related to going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Board of directors are responsible for overseeing the Company'’s financial reporting process.
Auditors® Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs as applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of the users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgement and
maintain professional skepticism throughout the audit. We also:

« |dentify and assess the risks material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and the related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based
on the audit evidence obtained up to the date of our auditors’ report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with board of directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.
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Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of
2017),

b) the statement of financial position, the profit or loss account, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes thereon have been

drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with the books of
account;

c) investment made, expenditure incurred and guarantees extended during the year were for the purpose of
Company's business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIIl of 1980).

Other Matter

The annual financial statements of the Company for the year ended December 31, 2019 were audited by another
firm of Chartered Accountants who vide their report dated March 05, 2020 expressed an unmodified opinion

thereon.

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Naresh Kumar.

Ch%?e}k%ﬁ:&s

Place: Karachi
Date: March 8, 2021

Independent Correspondent Firm to
Deloitte Touche Tohmatsu Limited



NBP EXCHANGE COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2020

2020 2019

Note (Rupees)
ASSETS
NON-CURRENT ASSETS
Property and equipment 4 20,312,480 21,845,475
Right of use assets B 57,695,019 41,967,045
Intangible assets 6 990,768 207,085
Long-term deposits 7 12,984,527 4,754,815
Long-term investments 8 253,434,142 -
Total non-current assets 345,416,936 68,774,420
CURRENT ASSETS
Advance tax refundable - net 10 19,116,208 47,480,553
Short-term investments 1 - 63,688,902
Prepayments and other receivables 12 2,242,639 3,596,748
Accrued mark-up 9,309,847 7,697,945
Trade debts 13 21,399,258 10,345,622
Cash and bank balances 14 914,230,267 975,128,272
Total current assets 966,298,219 1,107,938,042
TOTAL ASSETS 1,311,715,155 1,176,712,462
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorised share capital
Ordinary share of Rs. 10/- each 15.1 2,000,000,000 1,000,000,000
Paid-up capital and unappropriated profit
Ordinary share of Rs. 10/- each 15.2 1,000,000,000 857,587,500
Unappropriated profit 221,922,785 259,996,212
Total shareholder's equity 1,221,922,785 1,117,583,712
NON-CURRENT LIABILITIES
Long term deposits 16 15,184,268 14,710,522
Deferred tax liability 9 383,272 2,277,808
Lease liability against right of use assets 17 37,746,148 24,199,376
Total non-current liabilities 53,313,688 41,187,706
CURRENT LIABILITIES
Current portion of lease liability against right of use assets 17 20,262,566 10,823,203
Trade and other payables 18 16,216,116 7,117,841
Total current liabilities 36,478,682 17,941,044
Total liabilities 89,792,370 59,128,750
TOTAL EQUITY AND LIABILITIES 1,311,715,155 1,176,712,462
CONTINGENCIES AND COMMITMENTS 19

The annexed notes from 1 to 37 form an integral part of these financial statements.
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NBP EXCHANGE COMPANY LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2020

2020 2019
Note (Rupees) -------——
Revenue
- Income from exchange operation 20 262,253,936 268,895,160
- Fee income 21 31,129,063 25,828,229
293,382,999 294 723,389
Administrative expenses 22 (181,996,964) (154,923,112)
Operating profit 111,386,035 139,800,277
Finance cost 23 (11,072,740) (10,001,554)
Other income - net 24 38,733,672 28,363,101
Profit before taxation 139,046,967 158,161,824
Taxation 25 (34,707,894) (47,410,365)
Profit for the year 104,339,073 110,751,459
Other comprehensive income . .
Total comprehensive income for the year 104,339,073 110,751,459

The annexed notes from 1 to 37 form an integral part of these financial statements.
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NBP EXCHANGE COMPANY LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2020

Revenue Total
Ordinary share Caghtsl roive reserve shareholders'
capital Issue of bonus ||Unappropriated equity
shares profit
(Rupees)
Balance as at January 1, 2019 857,587,500 - 149,244,753 1,006,832,253
Transaction with owners recorded
directly in equity
Total comprehensive income for the year - - - »
Profit for the year - - 110,751,459 110,751,459
Balance as at December 31, 2019 857,587,500 - 259,996,212 1,117,583,712
Transfer to reserve for issue of bonus shares - 142,412,500 (142,412,500) -
Bonus shares issued during the year 142,412,500 (142,412,500) - w
Total comprehensive income for the year
Profit for the year - - 104,339,073 104,339,073
Balance as at December 31, 2020 1,000,000,000 - 221,922,785 1,221,922,785

The annexed notes from 1 to 37 form an integral part of these financial statements.
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NBP EXCHANGE COMPANY LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2020

Note
CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustment for non cash items:

Depreciation on property and equipment 4.1
Depreciation on right of use asset 5.1
Amortization on intangible assets 6.1
Property and equipment written off 24
Gain on disposal of property and equipment 24
Amortization of discount on government securities

Amortization of premiuum

Interest income on PIB

Exchange gain / loss on long term deposit - WU

Exchange gain / loss on long term deposit - RIA

Interest income on deposit accounts 24
Finance cost on lease liability 23

Operating cash flows before working capital changes

Working capital changes

Trade debts

Prepayments and other receivables
Trade and other payables

Cash generated from operations

Long-term deposits paid
Income taxes paid 10

Net cash flows generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of property and equipment 4.1
Capital expenditure incurred for capital work-in-progress 42
Purchase of intangible assets 6

Purchase of treasury bills

Proceeds from maturity of treasury bills

Proceeds from sale of property and equipment

Proceeds from maturity of Pakistan Investment Bonds (PIBs)

Mark-up / interest income received

Purchase of PIBs

Net cash (used in) / generated from investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Repayment of lease liability

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year 26

The annexed notes from 1 to 37 form an integral part of these financial statements.
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Chief Financial Officer

2020 2019
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139,046,967 158,161,824

4,182,730 3,217,679
31,011,442 18,963,975
306,317 198,875
65,119 .
(80,005) .
(6,311,098) (1,426,807)
54,858 .
(506,774) .
473,746 .
346,126 .
(13,699,461) (13,737,512)
6,095,002 5,027,154
21,938,002 12,243,364
160,984,969 170,405,188

(11,053,636) 164,163,836
1,354,109 9,109,907
9,098,275 2,833,130

160,383,717 346,512,061

(8,575,838) (1,375,000)
(8,238,086) (12,618,408)

143,569,793 332,518,655

(2,559,439) (11,124,246)
(267,000) (1,912,684)
(1,090,000) -
(62,469,470)
70,000,000
191,600 -
» 145,800,000
18,436,874 11,978,709
(259,331,541 -
(174,619,506) 82,272,309

(29,848,292) (30,935,595)

(60,898,005) 383,855,369
975,128,272 591,272,903

914,230,267 975,128,272
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NBP EXCHANGE COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

1.

21

2.2

2.3

24

LEGAL STATUS AND NATURE OF BUSINESS

NBP Exchange Company Limited (the Company) was incorporated on September 24, 2002 as an unlisted public limited
company under the repealed Companies Ordinance, 1984. The Company obtained license for commencement of
operations from the State Bank of Pakistan (SBP) on November 25, 2002 and commencement of business certificate on
December 26, 2003 from the Securities and Exchange Commission of Pakistan (SECP). The Company was formed
under the Foreign Exchange Regulation Act, 1947, as amended by SBP through F.E. Circular No. 9 dated July 30, 2002.
The registered office of the Company (head office) is situated at Shaheen Complex, M.R. Kiyani Road, Karachi and the
Company has a head office and 21 branches (2019: 20 branches) across the country. The geographical location and
addresses are mentioned in note 32.

The Company operates as an exchange company under category "A" and is engaged in the business of dealing in
foreign exchange and currency export operations, managing inward and outward remittances through Western Union
and RIA Financials (Inward), outward remittances through National Bank of Pakistan and collection of utilities bills
through M/s One Link.

The Company is a wholly owned subsidiary of National Bank of Pakistan (the holding company).
IMPACT OF COVID-19

During the year end, the novel coronavirus (COVID 19) emerged and since then, the condition deteriorated but
economy has started to sustain after lifting of the lockdown. On January 30, 2020, the International Heaith Regulations
Emergency Committee of the WHO declared the outbreak a "Public Health Emergency of International Concern". The
COVID-19 pandemic has significantly impacted the market around the world to date whereby potentially impacting the
earnings and cash flows of the Company theough exchange rate fluctuations. The Company sustain the profits despite
adverse conditions around the globe, as the exchange rate fluctuations considered favourable for the company.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017, and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention using accrual basis of accounting,
except for statement of cash flows.

Functional and presentation currency

These financial statements are presented in Pakistan Rupees, which is the Company's functional and presentation
currency.

Use of estimates and judgments

The preparation of financial statements in conformity with approved accounting standards as applicable in Pakistan,
requires the management to make judgments, estimates and assumptions that affect the application of policies and the
reported amounts of assets, liabilities, income and expenses.

Estimates and judgments, if any, are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances. The areas where
various assumptions and estimates are significant to the financial statements or where judgment was exercised in
application of accounting policies are as follows:

- Classification and impairment of investment (note 4.7, 15 and 23)
- Depreciation rates of property, plant and equipment and intangible assets (note 4.2, 4.3, 5 and 7)
- Provision for current and deferred tax (note 4.12 and 26)
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Standards, amendments and interpretations to approved accounting standards

New accounting standards, amendments and IFRS interpretations that are effective for the year ended
December 31, 2020

a) The following standards, amendments and interpretations are effective for the year ended December 31, 2020
These standards, amendments and interpretations are either not relevant to the Company's operations or are not
expected to have significant impact on the Company's financial statements other than certain additional

disclosures.
Effective from Accounting period
beginning on or after
Amendments to IAS 1 'Presentation of Financial Statements' and IAS 8 January 01, 2020

'Accounting Policies, Changes in Accounting Estimates and Errors’ -
Definition of material

Amendments to IFRS 9 'Financial Instruments', IAS 39 'Financial January 01, 2020
Instruments: Recognition and Measurement' and IFRS 7 'Financial
Instruments; Disclosures' - Interest rate benchmark reform

b) New accounting standards, amendments and IFRS interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting periods, beginning on or
after the date mentioned against each of them. These standards, interpretations and the amendments are either
not relevant to the Company's operations or are not expected to have significant impact on the Company's financial
statements other than certain additional disclosures.

Effective from Accounting period
beginning on or after

Amendment to IFRS 16 'Leases' - Covid-19 related rent concessions June 01, 2020

Amendments to IAS 16 'Property, Plant and Equipment' - Proceeds before January 01, 2022
intended use

Amendments to IAS 37 'Provisions, Contingent Liabilities and Contingent January 01, 2022
Assets' - Onerous Contracts — cost of fulfilling a contract

Amendments to IAS 1 'Presentation of Financial Statements' - Classification January 01, 2023
of liabilities as current or non-current

Certain annual improvements have also been made to a number of IFRSs.

Other than the aforesaid standards, interpretations and amendments, the International Accounting Standards Board
(IASB) has also issued the following standards which have not been adopted locally by the Securities and Exchange
Commission of Pakistan:

- IFRS 1 - First Time Adoption of International Financial Reporting Standards
- IFRS 17 - Insurance Contracts

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these financial statements are consistent with those of the
previous financial year.

Right of use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset
is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment
losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of
lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date
less any lease incentives received.

Unless the Company is reasonably certain to obtain ownership of the leased asset at the end of the lease term, the
recognised right-of-use assets are depreciated on a straight- line basis over the shorter of its estimated useful life and
the lease term. Right-of-use assets are subject to impairment.
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3.5

3.5.1

Leases

The Company recognised leases as a right of use asset and corresponding liability at the date at which the leased asset
is available for use by the Company. Each lease payment is allocated between the liability and finance cost. The finance
cost is charged to profit or loss over the lease period so as to produce a constance period rate of interest on the
remaining balance of the liability for each period. The right-ofuse asset is depreciated over the shorter of the asset's
useful life and the lease term on a straight line basis.

Property and equipment

Property and equipment are stated at cost less accumulated depreciation and impairment, if any. The cost of property
and equipment are depreciated over their estimated useful lives using straight line method at the rates specified in note
5.1. Depreciation on additions is charged from the month in which the item of property and equipment is available for
use and no depreciation is charged in the month of disposal.

Subsequent costs are included in the property and equipment's carrying amount or recognized as a separate item of
property and equipment, as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Company and the cost of the item can be measured reliably. All other repairs and maintenance are
charged to statement of profit or loss during the financial year in which they are incurred.

Item of property and equipment is derecognized when disposed off or when no future economic benefits are expected
from its use or disposal. Gains or losses on disposal of property and equipment, if any, are recognized in statement of
profit or loss as and when incurred.

Assets' residual values, if significant and their useful lives are reviewed at each financial position date and adjusted
prospectively, if appropriate.

Intangible asset

Intangible assets are stated at cost less accumulated amortization and any impairment losses. Amortization is charged
over the estimated useful life of the asset on a systematic basis applying the straight line method at the rates specified
in note 6 to the financial statements. The estimate of useful life and amortization method are reviewed at the end of each
financial year with the effect of any changes in estimate being accounted for prospectively.

The amortization is charged from the month in which asset is available for use while no amortization is charged for the
month in which that asset is disposed off.

Cash and cash equivalents

For the purpose of cash flow statement, cash and cash equivalents consist of cash and bank balances.
Financial instruments

Recogpnition, initial measurement and derecognition

Regular purchases and sales of financial assets are recognised on the trade date i.e. the date on which the Company
commits to purchase or sell the asset. Investments are initially recognised at fair value plus transaction costs for all
financial assets not carried at fair value through profit or loss. Financial assets carried at fair value through profit or loss
are initially recognised at fair value, and transaction costs are expensed in the profit and loss account.

Financial assets are derecognized when the rights to receive cash flows from the investments have expired or have
been transferred and the Company has transferred substantially all risks and rewards of ownership. After initial
recognition, an entity shall measure a financial asset at fair value or amortised cost.

Gains or losses arising from changes in fair value of the ‘financial assets at fair value through profit or loss' category are
presented in the profit and loss account within 'Other income / other expenses' in the period in which they arise.
Dividend income from financial assets at fair value through profit or loss is recognised in the profit and loss account as
part of 'Other income' when the Company's right to receive payments is established.

Gains or losses arising from changes in fair value of the 'financial assets at fair value through other comprehensive
income' category are recognised in other comprehensive income with only dividend income recognised in statement of
profit or loss account.

Financial asstes are derecognized when the contractual rights to the cash flows from the financial asset expire or when
the financial asset and all substantial risk and rewards are transferred.

A financial liability is derecognized when it is extinguished, discharged, cancelled or has expired.
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Subsequent measurement of financial assets

The Company classifies its financial assets into following categories: financial assets at amortised cost, financial assets
at fair value through profit or loss and financial assets at fair value through other comprehensive income. The financial
assets are classified at initial recognition based on the business model used for managing the financial assets and
contractual terms of the cash flows.

a) Financial assets at amortised cost

Financial assets are measured at amortised cost if both of the following conditions are met (and are not designated as
FVTPL):

. the asset is held within a business model whose objective is to hold assets in order to collect contractual cash
flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

b) Financial assets at fair value through other comprehensive income (FVOCI)

The fair value through other comprehensive income classification is mandatory for certain debt instrument assets unless
the option to classify as fair value through profit or loss is taken.

The Company accounts for financial assets at FVOCI if the assets meet the following conditions:

- They are held under a business model whose objective 'hold to collect and sell’; and

- The contractual terms of the financial assets give rise to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

¢) Financial assets at fair value through profit or loss (FVTPL)

Financial assets are held within a different business model other than 'hold to collect' or 'hold to collect and sell' are
categorized at fair value through profit or loss. Further, irresepective of business model financial assets whose
contractual cash flows are not solely payments of principal and interest are accounted for at FVTPL.

All equity instruments are to be classified as financial assets at fair value through profit or loss, except for those equity
instruments for which the Company has elected to present value changes in other comprehensive income.

Gains or losses arising from changes in fair value of the ‘financial assets at fair value through other comprehensive
income' category are recognised in other comprehensive income with only dividend income recognised in profit or loss.

Impairment of financial assets

IFRS 9 impairment requirements use more forward-looking information to recognise expected credit losses - the
‘expected credit loss (ECL) model'. This replaces |IAS 39's ‘incurred loss model'. Instruments within the scope of the new
requirements included loans and other debt-type financial assets measured at amortised cost and FVOCI, trade
receivables, contract assets recognised and measured under IFRS 15 and loan commitments and some financial
guarantee contracts (for the issuer) that are not measured at fair value through profit or loss.

Recognition of credit losses is no longer dependent on the Company first identifying a credit loss event. Instead the
Company considers a broader range of information when assessing credit risk and measuring expected credit losses,
including past events, current conditions, reasonable and supportable forecasts that affects the expected collectability of
the future cash flows of the instrument.

In applying this forward-looking approach, a distinction is made between.
. financial instruments that have not deteriorated significantly in credit quality since initial recognition or that have low
credit risk ('Stage 1');

. financial instruments that have deteriorated significantly in credit quality since initial recognition and whose credit
risk is not low ('Stage 2').,

- 'Stage 3' would cover financial assets that have objective evidence of impairment at the reporting date.

12-month expected credit losses' are recognised for the first category while 'lifetime expected credit losses' are
recognised for the second category.

Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses over the
expected life of the financial instrument.
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3.9

3.10

3.1

Financial liabilities

Financial liabilities are recognised at the time when the Company becomes a party to the contractual provisions of the
instrument. All financial liabilities are recognised initially at fair value less directly attributable transactions costs, if any,
and subsequently measured at amortised cost using effective interest method unless financial liabilities are held for
trading, in which case it is required to be measured at fair value through profit or loss or where entity elects to measure
at financial liability, under fair value option.

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expired. Where
an existing financial liability is replaced by another from the same lender on substantially different terms or the terms of
an existing liability are substantially modified, such an exchange or modification is treated as a derecognition of original
liability and recognition of a new liability and the difference in respective carrying amounts is recognised in the profit and
loss account.

Trade and other payables

Liabilities for trade and other amounts payable are measured at cost which is the fair value of the consideration to be
paid in the future for goods and services received whether billed to the Company or not.

Off setting of financial assets and liabilities

A financial asset and a financial liability is offset and the net amount reported in the statement of financial position if the
Company has a legally enforceable right to set off the transaction and also intends either to settle on a net basis or to
realize the asset and settle the liability simultaneously.

Transactions with related parties

Transactions in relation to sales, purchases and services with related parties are made at arm's length prices for which
the pricing mechanism is subject to approval of the Board of Directors.

Taxation

Current
Provision for current taxation is computed in accordance with the provisions of Income Tax Ordinance, 2001. The
charge for current income: tax is recorded after adjustment, if any, to the provision for tax made in prior year
including those arising from assessment and amendments in assessments during the year in such years.

Deferred
Deferred income tax is provided using the liability method for all temporary differences at the financial position date
between tax bases of assets and liabilities and their carrying amounts for financial reporting purposes. Deferred tax
asset is recognized for all deductible temporary differences and carry forward of unused tax losses, if any, to the
extent that it is probable that future taxable profit will be available and the credits can be utilized.

Deferred income tax assets and liabilities are measured at the tax rate that are expected to apply to the period when the

asset is realized or the liability is settled, based on tax rates that have been enacted or substantively enacted at the

financial position date.

Revenue

Income from exchange operation
Income from exchange operation are the difference between the cost and selling price of foreign currency,
including wire transmission. Income from exchange is recognized at the time of each transfer occurs on transfer
date basis or/and the end of each reporting period when revaluation of foreign exchange position takes place.

Fee income

Fee income includes fee collected on wire transfer and currency exchange transfers. Fee income is recognized at
the time the transaction occurs on trade date basis.

Mark-up / interest income
Mark-up / interest income is accrued on a time proportion basis, by reference to the principal outstanding and at the

effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to that asset's net carrying amount.



3.12

3.13

3.14

Income on Inward / outward remittances

Commission income on inward and outward remittance through Western Union is recognized when remittance is
paid to customer or received from customer on behalf of Western Union.

Telegraphic transfer(TT) / Demand Draft (DD)

Income on TT /DD is recognized when transaction is entered into with the customer.
Fee on collection of utilities bills

Income on utilities bills is recognized when transaction is entered into with the customer.
Unrealized gains / (losses) arising on revaluation of investments

Unrealized gains / (losses) arising on revaluation of investments classified as fair value through profit or loss are
included in the profit and loss account in the year in which they arise.

Dividend income

Dividend income is recognized when right to receive the dividend is established.
Other income

Other income is recognized as and when incurred.
Foreign currencies
Transactions in currencies other than Pakistani Rupees are recorded at the rates of exchange prevailing on the dates of
the transactions. At each financial position date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the financial position date. Gains and losses on translation are
taken to statement of profit and loss.
Provident fund
An approved funded provident fund scheme is maintained for all eligible employees of the Company. Equal monthly
contributions are made, both by the Company and its employees, to the fund at the rate of 8.33 percent of basic salaries
of employees. Obligations for contributions to the fund are recognized as an employee benefit expense in statement of
profit and loss when they are due.
Compensated absences
Leave encashment will be paid up to maximum of 45 days of basic salary at the time of leaving company service or

retirement. No leave encashment will be allowed during the service. A provision of 50% of unavailed leaves is
recognized at the financial position date.

2020 2019
Note (Rupees) --
PROPERTY AND EQUIPMENT
Operating fixed assets - at net book value 4.1 20,045,480 19,932,791
Capital work-in-progress - at cost 4.2 267,000 1,912,684

20,312,480 21,845,475




















































