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We have audited the annexed balunce sheet of NBP Exchange Company Limited
the Company) as at December 3t, 2016 and the refated prafit and loss account,
staterment of comprehiensive income, cash lows statement and staterment of changes in
cquity together with the notes forming part thereof, for the vear Lhen ended and we
state that we have obtained all the information and explanations which, to the best of
our knowledge and belief, were necessary fur the purposes of our audit.

It s the responsibility of the Company’s management to establish and mawitain 3
sysient ef internal conteol, and prepare and present the above said statements in
centformiry with the approved accountng standards and the requirements of the
Companies Owlinance, 1984, Our responsibility is 1o express A opinion on these
stateruents based oo owe audt,

We conduered our audit in accordance with the auditing standards as applicable
Pakistan. These standaeds vequive that we plan and perfarm the audit to obtain
reasonable assurance sbout whether the above sad statements are free of any material
musstatement. An audit includes examining on 2 Lest basis, evidenee supporiing the
amounts and disclosures in the above said statemenrs. An audit also includes assessing
the accounting policies and significant esumates made by management, as well as,
evaluating the overall presentation of the above suid starenents. We believe that our
audit provides a reasenable basis for our opiniun and, atter due verification, we report
rlac

(#) o our opinion, proper hooks of accounts have been kept by the Company as
requured by the Companes Ordinance, 1984,

(h)y o our apinion:

(i the baluree sheet and  profic and Juss account together with the notes
thereon  have been drawn up in conformiry with  the Companies
Ordinance, 1984, and are 1n agreement with the books of account and are
fuethar 1n accordance witly accounonp podicies consistently applied,

(y  the expendinuee inenrred duning the year was for the purpose of the
Company’s business; and
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(i)  the business conducted, invesiments made and the expendinire incurred
dunng rhe year were i accotdaice wiith Lhe tbjects of the Cm‘npnn}r;

e} aue opinien and to the best of our infounaton and according 1o Lhe
explanations given to us, the balance sheet, prolir and loss account, sratement
ot comprehensive income, cash tlows statermnent and  statement of changes in
cquity topether with the notes forming pact thersof confonn with approved
accownting standards as applicable in Pakastan, and, give the information requiced
Iy rhe Companies Ordinance, 1984, in the manner 2o required and respectively
give o true and fair view of the state of the Company's affawrs as at December 31,
2016 and of the profit, 1ts comprehensive mcome, s cash flows and changes m
STy For the year then ended; and

i) i oour opiton, oo gakal was dedootibie at souece under the Zakac and Ushr

Ordinance, 1980 GIVIIL of 19800
Other Matter Paragraph

The financial stateonents of the Company for dhe year ended December 31, 2005 were
audited by another fitm of Charered Accountuns who o their audic report dated
darch 29, 20046, expressed unmodified opinian.

£ ,
\{'ZMF\ | Looyidhon thy u-—ﬁbj"“"'"’

Pyare: March 22, 2017 rant Thomton Anjum RahmmJ
laaeache Charrered Accountants
Muhammad Shaukat Naseeb

Engapemens Pactuer

Ehrbarad hetountamts
Wi ol Grat Thaoe mion kieenatons Lid
Officas n klamabad, Lahera



NBP Exchange Company Limited
Balance Sheet

Asa at December 31, 2016

ASSETS

NON-CURRENT ASSETS
Propetiy and equiprment
Intangible assets

Long term deposits

Total non-current asscts

CURRENT ASSETS
Investments
Trade debts

Prepayment and other receivable
Accrued mark-up

Advance tax refundable

Foreign currencies - held for rading
Cash and bank balances

Total curtent agsets

TOTAL ASSETS
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Issued, subscribed and paid up capital
Unapproptiated profit

Untealized pain on re-measurement of
available-for-sale investments

Total shareholder's equity

NON-CURRENT LIABILITIES
Deferred taxaton

Long term deposit

Total non-curtent liabilites

CURRENT LIABILITIES

Trade and other payables

TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS
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The annexed notes from 1 ro 34 form an integral part of these financial statements. ¢~

T

Chief Executive Officer

216 2015
—_—- {(Rupeeg)——rar=r—--
18,902,270 21,805,072
720,933 841 562
3,196,157 3,196,157
22,819,360 25,842,791
146,558,911 308,929 243
116,478,985 10,216,012
9,176,620 8,894,611
4,449,872 2,476,328
56,211,607 26,681,853
77,535,580 107,610,808
403,358,448 301,504,231
813,770,032 T 402,176
536589395 ___ 100244067
556,875,000 554,875,000
255,692,747 210,912,010
4 2,642,046
812,567,747 770,429,956
509,987 2,105,404
10,288,500 10,060,500
10,798,487 12,165,906
13,223,158 9 649,105
836,589,392 792,244.967_
M VA
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MBP Exchange Company Limited

Profit and Loss Account and Statement of Other Comprehensive Income

For the yeat ended December 31, 2016

Revenue

- Income eatned on dealing in foreign exchange
- Commision income

Marke up/ interest income
(rther income

Administrative expenses
Finance cost

Profit before taxation
Taxation
Profit after taxation

QOther comprehensive income

Items ro be reclassified to profit or loss account in
subsequent periods

[Inrealized gain on re-measurement of available-for-sale
invesuments

Deferred tax on re-measurement of avatlable-for-sale
investments

Gain on availsble-for-sale investments reclassified to profit
and loss account

ftems not to be reclassified to profit or loss acconnt in
subsequent periods

Total comprehensive income for the year

MNate

18

19
20

21
22

23

The annexed notes from 1 to 34 form an integral patt of these financial statements.
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Chief Extcutivc Oificer

RS

2016 2015
------ {Rupees)—————-
117,084,591 100,107,258

43,230,649 47,258,619
160,315,240 147,365,877
15,661,704 16,264,913
9,850,657 19,897,887
25,512,361 36,162,800
118,074,161 103,425,632
4,836,202 6,142,837
(122,910,363) _ {109,568,469)
62,917,238 13,960,208
(18,136,501} (23,439,831}
44,780,737 50,520,377
- 4343432

- {651,5135)

- 3,691,917
(2,642,946) {10,478,084)
4&13?!?91 43!?34121{}
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NBP Exchange Company Limited
Cash Flow Statement
For the year ended December 31, 2016

Note 2016 2Mm5

—————— (Rupeeg)-—=—urrame
Cash flow feom operating activities
Profit hafare taxanion 62,917,238 73,960,208
Adiustments jor:
- Depteciation 4 3,004,105 4,072,154
- Amortization 5 199,429 114,404
- loss on written off on property and equipment disposal - 469,525
- Gain on disposal of property {498,917) -
- Finance cost 4,836,202 6,142,837
- Income on market treasury hills 19 (8,841,292) (11,437,454)
- Savings accounts 19 (6,820),412) (1,827,459
- Capiral gain on sale of investments 20 (B,974,560) {18,025467}

(16,195,445) {23,491 460)
QOperating cash flows before worldng capital changes 46,721,193 50,468,748
Working Capital changes
{Increase) / decrease in trade debrs (106,262,973) 1,011,368
Increase in prepayments and other receivables (282,009 (791,822)
Increase in trade and other payables 3,802,053 989,487
{Cash generated from)/ used in operations (56,021,136) 51,677,781
Finance cost paid (4.836,202) (6,142,837}
Long term deposits - {864,757)
Income taxes paid 10 (47,561,188) (32,852,614)
Net cash flows (used in)/ generated from operating
activities (108,418,526) 11,817,573
Cash flow from investing activities
Putchase of property and equipment 4 {1,296,382) (5,796,057)
Purchase of intangible assets 5 (78,800) {564,300)
Proceeds from sale of property and equipment 793,996 106,769
Mark-up / intetest income received 4,846,868 5,084,156
Net investment in available-for-sale securities 166,700,391 51,294,259
Net investment in held-to-tnaturity secutities 9,142,361 7.100,006
Net cash fAows generated from investing activites 180,108,434 57,224,893
Cash flow from financing activities - -
MNet increase i cash and cash equivalents 71,689,908 69,042,466
Cash and cash equivalents ar beginning of the year 409,204,129 340,161,663
Cash and cash equivalents at end of the year 24 480,894,037 409,204,129

The annexed notes from 1 to 34 form an integral part of these financial statements. o< e
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MNBP Exchange Company Limited
Statement of Chaoges in Equity
For the year ended December 31, 2016

Share Unapprapriated Unrealized gain oo Tatal
capital profi te-messurement of Equity
avaikable-for-sale
invesiments
{Rupees)

Balarvee: as ar January 1, 2015 S50, 875 000 166,391 633 T429.113 T26,6958 746
Total compechensive income for the yeae
TProf for the year cnded December 31, 2015 - 506,520,377 - 50,520,377
Other compeehensive income
Cratn on avaikable-for-sale investments reclassified o
income statement duting the year - - fi0,478,084) (10,478,084
Unrealized pain on ce-messurement of  available-for-
sale invesrmenats - nec of tax . — 3,691 017 3691917

- 50,520,377 {6, 785,167 43,734,210
BEalance as ar December 31, 2015 556,875,000 210,912,010 2,642,046 TH), 420,956
Total compeehensive income for the year
Profit for the year ended December 51, 2006 - 44,750,737 - 44,780,737
Odher comprehensive income
Gain on available-forsake investrnenta
teclassified to income ptatement dunng the year - - (2,642,046 (2,642,946}

- 44,780,737 {2,642,946) 42,137,791
Balance as at December 31, 2016 556,875,0H{H) 265 692,747 - A12.567.747

The annexed noies from 1 to 34 form an integral part of these financial statements. v

(N I VA A

Chief Bxecutive Officer Dirofe




NBP Exchange Company Limited
Notes to the Financial Statements
For the yeat ended December 31, 2016

1.

21

2.2

2.3

24

LEGAL STATUS AND NATURE OF BUSINESS

NBP Exchange Company Limited (the Company) was incorporated on September 24, 2002 as an
unlisted public limited company under the Companies Ordinance, 1984. The Company obtained
license for commencement of operations from the State Bank of Pakistan {(SBF) on November 25,
2002 and commencement of business cerdficate on December 26, 2003 from the Secunities and
Exchange Commission of Pakistan (SECP). The Company was formed under the Foreign Exchange
Regulation Act, 1947, as amended by SBP through F.E. Cirenlar No. 9 dated July 30, 2002, The
registered office of the Company is situated ar Shaheen Complex, M.R. Kiyani Road, Karachi and
the Company has a head office and 18 branches (2015 18) across the couniry. The Company
operates as a exchange company and provide moncy exchange service, managing inward and
ourward remittances through Western Union and outward remittances through National Bank of
Pakistan.

The Company is a wholly owned subsidiary of National Bank of Pakistan (Holding Company).
BASIS OF PRESENTATION
Statement of compliance

‘These financial statements have been prepared in accordance with approved accounting standards as
applicable in Pakistan, Approved accounting standards comprise of such International Financial
Reporting Standards issued by the International Accounting Standards Board as are notified under
the Companies Ordinance, 1984, provisions of and directives issued under the Companies
Ordinance, 1984. In case requirements differ, the provisions of or directives issued undet the
Companies Ordinance, 1984 shall prevail.

Bagis of measurement

These financial statements have been prepared under the hisrorical cost conventon except that
certain investments are measured at fair value in accordance with TAS 39,

Functional and presentation curtency

These financial statements are presented in Pakistan Rupees, which is the Company's functional and
presentation cufrency.

Critical accounting estimates and judgments

The preparation of financial statements in conformity with approved accountng standards as
applicable in Pakistan requires management to make judgments, estimates and assumptions that

affect the application of policies and reported amounts of assets and Habilities, income and expenscs.

The estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonsble undet the ciecumstances, the tesulis of which form the
basis of making the judgments about camying values of assets and liabilies that are not readily
apparent from other sources. Actual results may differ from these estimares. The estitnates and
undetlying assumptions are reviewed on an ongoing basis. Revisions to accounting esHmAates are
recognized in the period in which the estimate is revised if the revision affects only that period or in

the petiod of the tevision and foture periods if the revision atfects both curzent and future periads.



NBP Exchange Company Limited
Notes to the Financial Statements
For the yeat ended December 31, 2016

a)

b)

d)

25
2.5.1

Property and Equipment

The Company’s management determines the estimated useful lives and related depreciation charge
for its property and equipment. The Company also reviews the value of the assets for possible
impairment on an annus] basis. Any change in the estimates in future years might affect the carrying

amounts of the respective ntems of property and equipment with a corresponding effect on the
depreciation charge and impairment.

Intanpgibles

The Company’s management determines the esomated useful lives and related amortization charge
for its Intangibles. ‘The Company also reviews the value of the intangibles for possible impairmeat
on an annual basis. Any chanpe in the estmates in future years might affect the carrying amounts of

the respective items of intangibles with a cowesponding effect an the amortization charge and
wnpatrment.

Trade debts

The Company reviews its doubtful debts at each reporting date to assess whether provision should
he recorded in the profit and loss account, In particular, judgment by management is required in the
estimates of the amount and timing of future cash flows when determining the level of provision
required. Such estimates are based on assumptions about number of factors and actval results may
differ, resulting in future changes to the provision.

Income tax

In making the estimates for income raxes cutrently payable by the Company, the management
considers the cutrent income tax law and the decisions of appellate authorities on cerrain issues in
the past. In making the provision for deferred tax, estimates of the Company's furure raxable profits
are taken Into sccount.

Contingencies

‘I'he assessment of contingencies inherently involves the exercise of significant judgment as the
outcome of the futute events cannot be predicted with certainty. The Company, based on the
availability of the latest information, estimates the value of contingent assets and liabilines which
may differ on the occurrence / non occurrence of the uncertain foture events with respect to
evaluation based on element of issue involved and epinion of the legal counsel.

Standards, Amendments and Interpretations to Approved Accounting Standards

Standards, amendments and interpretations to the published standards that are relevant to
the Company and adapted in the current year.

The Company has adopted the following new standards, amendments to published standards and
interpretations of IFRSs which became effective dunng the current year.

Standard or Interpretation Effective Date

[AS 1 - Disclosure Iniagve {Amendments to IAS 1 January 1, 2016
DPresenration of Financial Statements)

IAS 16 and IAS 38 - Clarification of Acceptable Merhods of Januoary 1, 2016

Depreciation and Amortisation (Amendments to IAS 16 and
TAS 38)



NBP Exchange Company Limited
Notes to the Financial Siatements
For the year ended December 31, 2016

2,52

253

254

31

Standards, amendments to published standards and interpretations that are effective but not
relevant

The other aew standards, amendments w published standards and ioterpretations that are
mandatory for the financial year beginning on Janvary 01, 2016 are censidered not to be relevant or

o have any simificant effect on the Company's financial repotting and operations and are therefore
not presented here.

Standards, amendments and interpretations to the published standards that are relevant but
not yet effective and not early adopred by the Company

The following new standards, amendments to published srandards and interpretadons would be
effectve from the dates mentioned below against the respective standard or interpretation.

Standard or Interpretation Effective Date

1AS 7 - Disclosure Initiative (Amendments to 1AS 7) January 1, 2017
1AS 12 - Recagnition of Deferred Tax Assets for Untealized January 1, 2017
(Amendments to TAS 12)

IFRS 2 - Classification and Measurement of Share-based January 1, 2018

Tayment Teansaction (Amendemenrs to [FRS 2)

‘The Company is in the process of assessing of these sratements amedments and interpretations to
the published standards, on the financial statements of the Company, following new sitandards have
been issuled by the TASB which are yet to be notified by the SECT for the purpose of applicability in
Pakistan,

Standards, amendments and interpretations to the published standards that are not yet
notified by the Securities and Exchange Commigsion of Pakistan (SECP)

IFRS 14 - Regulatory Deferral Aceounts January 1, 2016
IFRS 15 - Revenoe from Contracts with Customers January 1, 2018
IFRS 9 - Financial Inscruments {2014) January 1, 2018
IFRS 16 - Leases Januaey 1, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparaton of these financial staternents are consistent with
those of the previous financial year.

Property and equipment

Propetty and equipment are stated at cost less accumulated depreciatdon and irapairment, if any. The
cost of property and equipment are depreciated over their estimared vseful lives using straight line
method ar the rates specified in note 4 Depreciation en additions is charged from the month in
which the item of property and equipment is available for use and no depreciation is charged in the
month of disposal.

Subsequent costs are included in the property and equipment's cattying amount ot recognized as a
separate item of propercy and equipment, as appropriate, only when it 1z probable that futare
economic benefits associated with the item will flow to the Company and the cost of the item can be
measured teliably. All othet repairs and maintenance are charged to profic and loss account durmg

the financial vear in which they are mcurred.



NBP Exchange Company Limited
Notes to the Financial Statements
For the year ended Decemher 31, 2016

j2

3.3

34

3.5

Item of propecy and equipment is derecognized when disposed or when no future economic
benefits are expected from its use or disposal. Gains or losses on disposal of property and
equipment, if any, are recognized in profit and loss account as and when incurred.

Assets’ residual values, if significant and their useful lives are reviewed ar each balance sheet date znd
adjusted prospectively, if appropriate.

Intangible asset

Intangible assets are stated at cost less accumulated amortization and any impairment losses.
Amortization is charged over the estimated usefud life of the asset on a systematic basis applying the
straight line method at the mates specified in note 5 ta the financial staternents. The estmate of
useful life and amortization method are reviewed at the end of cach financial year with the effect of
any changes in estimate heing accounted fot prospectively.

The amornsation is charged from the month in which asset is available for use while no amortization
is charged fnr the month in which that asset is disposed off.

Cash and cash equivalenis

lor the purpose of cash flow statement, cash and cash equivalents consist of cash and bank balances
and foreign currencies held for wading,

Financial instruments

Financial assets and liabilities are recognized when the Company becomes a party to the contractual
provisions of the instrument and de-recognized when the Company lases control of the contzachual
rights that comprise the financial asset and in case of financial liability when the obligation specified
n the contract is discharged, cancelled or expires.

Invesmments

Regular-way purchase or gale of investments

All purchases and sales of investments are recognized using trade date accounbng. Trade date is the
date that the Company commits to purchase or sell the invessment.

The investments are classified into the following categories:
At jair valne through profit or loss

Financial sssets at fair value through profit or loss are financial assets held-for-trading. A financial
asset is classified in this category if acquired principally for the purpose of selling in the short-term,
They are initially measured at fair value and changes on re-measurement are taken o profit and lass
account.

He.rfci’-m-mafmff)f

Held-to-matunty investments are non-detivative financial assets with fixed or deterrinable
payments and fixed maturity that the Company has the positive intent and sbility to hold to marurity.
Held to maturity investments acc inigally recognized at cost inelusive of cansaction cost and are
subsequently carried at amottized cost using effectve interest rate method, Jess any impairment
losses. This method uses an effective interest rate that exactly discounts estimated future cash
receipts through the expected lifc of the investment to its net carrying amount. Gains and losses are

tecopnized in the profit and loss account when the investments are de-recognized.



NBP Exchange Company Limited
Notes to the Financial Statements
For the year ended December 31, 2016

36

33

Apailable-for-sale

Investments which are not classified 10 any of the preceding categories are classified as available-for-
sale investments. Afier initial recopnition, these investtments are reteasured at fair value. Sorplus /
deficit arising from re-measurement is taken to other comprehensive income until the investments
ate sold / disposed-off or until the nvestments are determined to be impaired, at which fime,

cumulative gain or loss previously reported in the cther comprehensive income is included in the
current year's profit and loss account.

Trvastwrenii fn geraciater

Investment in associates are classified as available-for-sale investment and are carried at faic value.

Trade and other payables

Liabslities for trade and other amounts payable are measured at cost which s the fair value of the
consideration to be paid in the future for goods and secvices received whether biled to the
Company or not.

Impainment

Eguity Securities

The Compan].r assesses at each rc:.PuIt'l.ng date whether there is Dhjccﬁvc evidence that the financial
asset is impaired. In case of equity securities, & significant or prolonged decline in the fair value of
the secutity below its cost is coneidered as an indicator that the security is impared. If any such
evidence exists for available-for- sale financial assets, the cumulative loss measured as the difference

between the acquisition cost and the cutrent fair valug, less any impairment loss on that financial

asset previously recognized is teclassified from other comprehensive income to profit and loss
account,

Db Securitios

The Comnpany assesscs at each reporting date whether there is objective evidence that the financial
asset is impaired. In case of cquity sccurities, a sipnificant or prolonged decline in the fair value of
the secutity below its cost is considered az an indicator that the secunty is impaired. If any such
evidence exists for available-for-zale financial assets, the cumulative loss measured as the difference
between the acquisition cost and the current fair value, less any impairment loss on that finaneial
asset previously recogrnized is reclassified from other comprehensive income te profir and Joss
account.

Nﬂnﬁﬂmdﬂf ASFELy

The Company assesses at each halance sheet date whether there 15 any indication that assets except
deferred rax assets may be impaired. If such indicanon exists, the carrying amounts of such assets are
reviewed to assess whether they are recorded in excess of their recoverable amount. Where catrying
values exceed the respective recoverable amount, assets are written down e their recoverable
amounts and the resulting impairment loss is recognized i profit and loss account. The recoverable

amount is the higher of an asser’s fair value less costz 1o sell and value in use.



NBP Exchange Company Limited
MNotes to the Financial Statements
For the year ended December 31, 2016

38

39

3.10

in

312

313

Trade debts and other receivables

Trade debts and other recervables are initially measured at fair value. Subsequently, trade debis and
other receivables are catried at amortized cost.

Provisions

Provisions are recognized when the Company has a present, legal or constructive oblipation as a
result of past event, it is probable that an outflow of resources embodying economic benefits will be
requited to settle the obligadon and a reliable estimate of the amount can be made. However,
provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate.

Off setting of financial assets and liabilities

A fnancial asset and a financial liability is offset and the net amount reported in the balance sheet, if
the Caompany has a legally enforceable right 1o ser off the iransaction and alse intends either to settle
on a net basis or to realize the asset and settle the labiity simultaneously.

Transactions with related parties

Transactions in relation to sales, purchases and services with related pardes are made at arm's length
ptices for which the pricing mechanism 1s subject to approval of the Board of Directors.

Taxation
Current

Provision for current taxation is computed in accordance with the provisions of Income Tax
Ordinance, 2001. The chaige for cutrent income tax is recorded after adjustment, if any, to the

provision for tax made in pror year including those arising {rom assessment and amendments in
assessments duting the yeae in such years.

Deferred

Deferred income tax is provided using the liability method for all ternporary differences at the
balance shest date berween tax bases of assets and liabilities and their careying amounts for financial
teporting purposes. Deferred income tax asset is recogmzed for all deductible temporary differences
and carry forward of unused tax losses, if any, to the extent that it is probable that raxable profit will

be available against which such temporary differences and tax losses can be urilized.

Deferred income tax assets and liabilities are measured at the tax rate that are expected to apply to
the period when the asset is realized or the liability is settded, based on tax rares that have been
enacted or substanovely enacted ac the balance sheer date.

Revenue recogmition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenne can be reliably measured. Revenue is measured at the fair value of the
consideration received ot receivable in the normal course of business. The following specific
recopnition cteria must alse be met before revenue is recognized.



NBP Exchange Company Limited
Notes to the Financial Statements
For the yeat ended December 31, 2015

3.14

3.15

Income from dealing in forvien currency

Income on trading of foreipn currencies 15 recognized on trade date basis.Income from trading is
difference berween the cost and selling price of foreign currency products and the revalustion of
opening exchange position to market value. The amount of this spread is based on competative
rates. The revenue streams are all reflected in ncome from trading as are recognised at the time of

each treansaction raken place or the end of each day when revaluation of foreign exchange position
take place.

Mark-up [ inierest income

Mark-up / interest income is accrued on a time proportion basis, by reference o the principal
outstanding and at the effecrive interest rate applicable, which is the mate that exactly discounts
esumated future cash receiprs through the expected life of the financial asset to that asser’s net
CAFCYINE AMOUnL,

Commiscion incomse

Commission income on inward and outward remittance through Western Union is recognized when
remittance is paid to customer or received from customer on behalf of Westernt Union.

Telegraphic transfer(1T) / Demand Dra? (DD)
Income on T'T / DI is recopnized when transaction is entered into with the customer.
Foreign currencies

Transactions in currencies other than Pakistani Rupees are recorded at the rates of exchange
prevailing on the dates of the transactions. At each balance sheet date, monetary assets and habilities
that are denominated in foreign currencies are retranslated at the rates prevaling on the balance
sheet date. Gains and losses on rranslation are raken to income.

Provident fund

An approved funded provident fund scheme is maintained for all permanent employees of the
Company. Equal monthly contributions are made, both by the Company and its employees, to the
fund at the rate of 8.33 percent of basic salaries of employees, Obligations for contributions to the

fund are recognized as an employee benefir expense in profit and loss account when they are due.
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NBP Exchange Company Limited
Notes to the Financial Statemenis
Fot the year ended December 31, 2016

6

7.1

7.2

8.1

8.2

2.1

LONG TERM DEPOSITS
This includes security deposits against rent and udlities in respect of hranches of the Company.
2016 25
Note ;e fRupees}.__..“__
INVESTMENTS
Held-to-maturity
Matket Treasury Bills {MTBs) 71 146,558,911 146,859,980

Available-for-gale - assnciate

NAFA Government Secntities Liquid Fund -
NGELEF 7.2 - 162,069, 263

146!558!2l1 308 329 243

‘This represents one year MTB, purchased on April 26, 2016 (2015 April 30,2016) with a face value
of Rs. 149 million (Rs. 149.8 milion}. The yield is at 6% {2015 7.3%) and MTB, will mature on Aprii
13, 2017 (2015: April 30, 2016). MTBs have been deposited with SBP to meet the Statutory Liquidity
Reserve (SLR) requirement of 25 percent of Capital under rule 4 of F.E Circalar No. 9 dated July 30,
2002. The martket valuie of M1Bs amounts to Rs. 146.49 million as at December 31, 2016 (2015; Rs.
147.07 million).

This represcats Nil (2015 15,551,135} vnits of NAFA Government Securitics Liquid Fund, net
assets value of such units is Nil (2015: 10.4217)

2016 2015
Mote —=——{Rupees)——eee
TRADE DEBTS - CONSIDERED GOOD
Recervable from Western Union 8.1 11,528,802 10,216,012
Recetvable from Index Exchange LLC 8.2 104,130,432 -
Receivable from Sindh Bank Limited 419,661

— 647895 10775013

This represents receivable from Western Union in tespect of inward remittances paid on behalf of
Western Union. The average credit perod for payment of inward remittances is 2-3 days and no
interest is charged for this period. There are no past dues or mmpaired balance as of year end.

This represents US Daollar receivable against foreign curtiencies export to United Arab Emirates on
December 29, 2016.

20es 215

Note e (Rupees)——v——
PREPAYMENTS AND OTHER
RECEIVABLES
Short term prepayments 7,686,327 8,542 369
Advance to staff 886,453 352242
Insurance claim receivable 9 403,840 &
Other receivable - 22162
Less: Provision for bad debt - (292,162)

9,176,620 8,894,011
==-Eh= =¢=
This represents msurance claim lodged due to robbety incident at Wazirabad branch.



NBP Exchange Company Limited
Notes to the Financial Statements
For the year ended December 31, 2016

Note 2016 2015
————— {Rupees)———--
0 ADVANCE TAX REFUNDABLE
Opeming balance 26,681,853 17,297,385
Provision for taxation 23 (18,031,434) {23,468,146}
Tax paid/deducted during the year 47,561,188 32,852,614
e 96,211,607 — 26681853
11 FOREIGN CURRENCIES - HELD FOR
TRADING
Cash at banks in current accounts 38,400,966 24,477 508
Cash in hand 11.1 39,134,623 83,132,390
— TLSBSRY 070

11.1 These represent various foreign currencies held for teading, Foreign currencies other than US Dollats
ate purchased locally and are wsually exported outside Pakistan.

2016 2015
Note ce—. {(Rupees)---mmmm- -
12 CASH AND BANK BALANCES
Cash at banks in sAvings accounts 12.1 303,768,319 199,813,059
Cash at banks in current aceounts 36,268,264 33,421,604
Cash in hand 63,321,865 68,360,168
403,358 448 301,594,231
e — — —— —

12.1 This amount is placed with the holding company and carries mark-up / interest ranping from 3.75% -
4% p.a. {2015: 4% - 5% p.a.).

13 SHARE CAPITAL
13.1 Authorized share capital

2016 25 2016 2015
----- {Number of shares) -—-. ————-—{Rupees)rcm—m-—
Chedinary shates of Rs.10
mn!nnu!ﬂun 100000.000 _each IE{H]}!{I'D{I!I}D'I} 1,000,000.000
13.2 Issued, subscribed and paid-up shase capital
2016 215 2016 2015
===« (Number of shareg) - w————{RuUpetes)-—-i—--
30,000,000 30,600,000 Ordinary shares of Rs. 10 300,000,000 300,000,000
each issved as fully paid
in cash
25,687,500 25,687,500 Ordinary shares of Rs. 10 256,875,000 256,875,000
each issued as honus
shares
SEEESTQM 55,687,500 Eﬁﬁé?ﬁgﬂﬂﬂ 556,875,000
—ie——lo ———l

13.3 At December 31, 2016 the Holding company held 55,686,745 (2015: 55,686,575) otdinaty shares of
the Company.



NBD Exchange Company Limited
Notes to the Financial $tatements
For the year ended December 31, 2016

14

14.1

15

16

17
171

17.2

18

DEFERRED TAX LIABILITY

Deferred tax liabilities ariging in respect of
Accelerated tax depreciation allowance
Revaluation of securities

Movemeat in temporary differences during the year
Opening

Deferted tax liabilities arising in respect of:
Recognized in profit and loss account

Accelerated tax depreciztion allowance

Recognized in statement of comprehensive income
Revaluation of securities

LONG TERM DEPOSIT

2016 2015
------ (Rupees)--w——---
509,987 404,920
- 1,700,486
509,987 2,105.406
2,105,406 1,482,206
105,067 {28,315
(1,700,486) 651,515
__ 509,987 2,105,406

This represents deposit of US Drollar 95 00K (2015: US Dallar 95,000) received fram Westernn Union

against payments for inward remitrance,

TRADE AND QTHER PAYABLES

Accrued lighilities
Payable to Western Union
Others

CONTINGENCIES AND COMMITMENTS

Cuarteingeniey

There ate no contingencies as on December 31, 2016 (2015: Nl

Cammilnsenty

Operating feaser
Not later than one year
later than one year and not later than five years

Total
COMMISSION INCOME

Foreign telegraphic transfer / foreign demand draft
Inward remittances through Western Usian
Outward remittances through Western Union

201s 2015
e, {Rupees)——r-—-
1,505.034 2,126,560
7,396,073 1,194 988
4,232,049 327 RET
@,HS,ISL 9,649,105
26 2015
------ (Rupees)-—--ae-
6,781,610 3,486,622
6,002,431 2,515,809
12,!'?34!1]41 — 6!0[}2!431
17,710,009 20,888 408
21,161,552 22924979
4,359,088 3,445 232
43 640 47 258 619

=ﬁ



NBP Exchange Company Limited
Notes to the Financial Statements
For the year ended December 31, 2016

216 2015
MNote ———-={Rupees)-——em-
19 MARK-UP/ INTEREST INCOME
Amotrization of discount on Market treqsury bills 8,841,292 11,437,454
Income on SZVINES ACCounts 19.1 6,820,412 4. 827 459

15,661,704 16,264,913
am—td o [ S R

19.1 This represents matk-up / interest income on savings accounts mainmined with the holding
company, and carries mark-up / interest ranging from 3,75% - 4% pa. (20150 4% - 5% p.a).

2016 2015
Note oo {(Rupees)————_
20 OTHER INCOME

Capital gains on sale of investments 2G.1 8,974,560 18,025 4867
Gain on sale of fixed assery 498,017 -
Liabilinies written back 317,180 -
Others - 1,872,420

BIESGEGET ] QgﬂT,HBL

20.1 This represents capital gains on szle of 15,551,135 (2015: 24,127,551) units of NAFA Government
Secutities Liquid Fund and Nil { 2015 19,108,408) units of NAFA Money Market Fund.

2018 2015
Note com—mems {Rupees)-——mm-oe-
21 ADMINISTRATIVE EXPENCES

Staff salaries and benefits 39,524 422 33,897,093
Contribution ro staff provident fund 1,740,425 1,475,426
Directors’ fee 410,000 310,000
Travelling and conveyance 8,771,982 8074482
Rent, rates and taxes 27,720,934 25,584 424
Insurance 5,623,744 4,30%,033
Repairs and maintenance 2,411,814 2052 577
Printing and seationery 011,651 1,081,271
Telephone and connectivity 2,332,030 2,226,114
Ultilities 4,689,233 4,372.285
Postage and couriers 95,743 67,226
Legal and professional charges 1,556,164 1,104,873
Auditors' remuneration 21.1 643,780 495 25i)
Entertainment 509 660) 27,777
Security charges 15,527 843 10,879,954
Depreciation 4 3,504,105 A072,154
Amaortzation 5 199,429 114,404
Advertisement expenses 025,266 2,140 537
Staff training 198,190 -
Loss on property and equipment wrtten-off - 469,525
Others 287,745 171,227

11950'}'4,161 103,425,632




NBP Exchange Company Limited
Notes to the Financial Statements
For the year ended December 31, 2016

211

231

23.2

214 2015
------ {(Ropees)-————

Aunditors’ remuneration

Audit fee 418,000 418,000
Other cernficates 25,000 25,000
Out of pocket expenses 46,480 52250
Other services 154 300} -

643,780 495 250

FINANCE COST

This includes bank charges and commission charged by the holding company on foreign elegraphic
transfers and foreign demand drafis.

2016 2015
More e (Rupeeg)--—-nuu—
PROVISION FOR TAXATION
[or the year
- Current 18,031,434 23 468 146
- Deferred 105,067 (28,315)

231 18,136,501 23,439,831
e ——— - ——— e ————— |
Relationship between tax expense and accounting

profit 2016 2015
----- «(Rupeeg)——-——n
Accounting profit before tax 62!91'?&3 73,960,208
Tax rate %o 31% 32%
L —— . ]
‘Tax on accounting profic 19,504,344 23,607 267
Tax effect of:
- income chargeable 1o tax at reduced rate {1,527,202) (216,114
- adjustment of apening written down value of
property and equipment - 50,860
- athers 159,359 {62,182)
|_1_§2136,5ﬂ1_ 23,439.831

Income tax remrns up to tax year 2016 have been filed on self-assessment basis and are deemed to he
assessed under section 120 of the Income Tax Ordinanee, 2001,

Naote 2016 215
—————— {Rupeeg)—--u-——-
CASH AND CASH EQUIVALENTS
Foreign currencies - held for tracing i1 47,535,589 107,609,898
Cash and bank halances 12 403,358,448 301,594,231

480,894,037 400,204,129
% ———T— o



NBT Exchange Company Limited
Notes to the Financial Statements
For the year ended December 31, 2016

25

25.1
25.2

REMUNERATION OF CHIEF EXECUTIVE AND EXECUTIVES

The agpregate amounts charged in the financial seatements in respect of remuncradon, including all
benefits, to the cxecutives were as follows:

Chief Executive Officer Executives
216 2015 2016 2015
(Rupeen)
Managenal remuneration 2,218,812  1.991,078 4,808,495 3,775,004
Honse rent allowance 998,460 801,483 2,163,819 1,698,752
tilines 221,880 198,107 480,868 ¥r,500

Conveyance 480,000 - 024,000 -
Boous 349,9M 165,000 663,591 267,385
Others 38,000 24,000 104,000 70,000

330,143 325075 00 Giomgi
Number of person(s) _ 1 _l — 7 6 s

In addition , Chief Executive is provided with use of {_ompany rnzintained car.

During the year amount of Rs, 410,000 (2015 Rs. 310,000) was paid to ditector for attainding
meetings.
STAFF BEMEFITS 206 214

Pravident Fund

Met assets of the Fund Rupees 9,912,414 6,708,174

Cost of investmenrts made Rupees 0,912,414 6,708 174

Percentage of investments made {Cost of Percentape 100% 100%
investment / Net assets of the Fund)

Fair value of investments Rupees 9,012,414 6,708,174

Investments out of provident fund have been made in accordance with the provisions of the section
227 of the Companies Ordinance, 1984 and the rules formulated for this purpose.

The provident fund was established with effect from January 1, 2013 for all cmployees of the
Company. According to legal advice taken by the Company, the Company being a Federal
establishment, the condition as stpulated in secion | (a) of West Pakistan Industrial and
Commercial Employment (Sranding Orders} Ordinance, 1968 is not applicable to the Company.
Accordingly, the Company is not obliged to set up retirement benefit plan.

The investment of NBPECL Prowident fund comprise of National Tncome Daaily Account {MIDA)
maintained with National Bank of Pakistan.

TRANSACTIONS WiTH RELATED PARTIES

The related parties and associated undertakings comprise holding company, its subsidiaries and
assoctated companies, directors and their related concerns and key manapement personnel All
transactions invelving, related parties arising in the normal course of business are conducted at
commetcial terms and conditions. Transactions with the key management personnel are made under
the terms of employment / entitlements, Details of transactions and balances with related parries
during the year, other than those which have been disclosed elsewhere in these Anancial starcrments,
are a5 foilows:



NBP Exchange Company Limited
Notes to the Financial Statements
For the yrat ended December 31, 2016

2016 2015
Mote «——-w—.mnpgm}.__._-._..
MNadonal Bank of Pakistan - Holding
company
Transactons
Sale of fﬂre:ign cutrencies 104,757,500 31,3&‘3{]{}
———— st
Purchase of foreign currencies 1I569g49‘?,19i_ 1,424,926 425
Rent expense 5,064,432 4,859 370
Bank charges 4,836,202 6,142,837
T i——T ——] — e
Interest income on bank deposits 6,820,412 4 827 450
Balances
Deposit of foreign currencies - held for tracling i 38,400,966 24,477,508
Bank balances 33329% 232513428
; : e——— e
Accrued interest on savings accounts 4,449,872 2,476,328
PMrowvident find balances 26 d‘)ﬂ 314 6,708 174
—} A7, B—N N
NBPECL Provident fond
Transactions
Contribution ta staff provident fund 21 1,740,426 1475426
“ T T T ————
NBI' Fullerton Ascet Manapement Ltd-
Associale
Transacoinns
Purchase of units- NAFA Money Market Fund - 19,108,408
Amount paid to purchase NAFA Money
Martket und i 207.461,895
Redemption of unies-NAFA Money Market ) 19,108,408
Fund
An.rmunt realized on disposal of NAFA fund — 207,727,502
unlts
L — - . ——— " m
Capital gains-NAFA Money Market Fond - _gﬁi&f}?'
Putchase of units - NAFA  Government - 20477826
g N -2 e — T
Secunties Liqud Fund
Redempiion of units - NMAFA Government - 15,55;_,135 — 24,127,551
Securites Liguid ond
Am-::untlrcahzcd on redempiion of MAFA 166,700,391 258,722,952
Fund unies s —
Capital pains - NAFA Government Secunties
Liquid Fund {9 B, 974,561 17,750 860

Balances
MNAFA Govermnment Securities Fagquid Fund -
NGSILF £ 162,069,263




NBF Exchange Company Limited
Notes 1o the Financial Statements
For the year ended December 31, 2016

28

29

29.1

29.1.1

CAPITAL RISK MANAGEMENT ORJECTIVES AND POLICIES

The Company's ebjecrive when managing capital is (o safeguard the Company's ahility to contitme as
a poing concern so that it can continue to provide returns for shareholders and benefits for ather
stakeholders and to maintain a strong capital base to suppor

the sustained developroent of s
business and to comply with the repulatory requiremenis,

The Company manages its capital strocrure by tnonitoting return on ner assers and assessing irs
requirement for various transactions to be undettsken. In order to maintzin or adjust the capital
struchure, the Company may adjust the amount of dividend paid to sharcholders or issue new shares.

The Company enrrently meets the paid up capital requirement of Rs. 200 (2015: Rs, 200} million as
required by State Bank of Daldstan,

FINANCIAL INSTRUMENTS
The Company is exposed ro the following risks in respect of Anancial instruments:

- Credit nisk

- Ligudity nsk

- Market risk

The Board of Directors has overall responsibility for the establishment and oversipht of Company's
risk management framewotk The Board is also responsible for developing and monitosing the
Company's fisk management policies.

Credit risk

Credit risk is the risk thar the counterparty to a finanaal instrament will canse 2 foancial loss for the
Company by failing to discharge an obligation. The risk is generally limited to principal amounts and
accrued lnterest thereon, if any. The Company's poliey is 1o enter into financial contracts i
aecordance with the risk management framewark. Gut of total assets of Rs. 837 million (2015: Rs.
792 million} the financial asscts which are subject to credit risk amounted to Rs. 504 million {2015:
Rs. 494 million). The carrving amount of these financial assets represents the maximum ecredit
exposure at the reporting date.

216 2015

Note ————{Rupeeg)-———-
Tong tetm deposit 3,196,157 3.196,157
Iovesmient 7 - 162 069,263
Trade debrs 8 116,478,985 10,216,012
Accrued mark-up / interest 4,449 872 2 476,325
Advance to staff 886,453 353 242
Insurance claim recejvable 403,840 -
Deposit of foreign cutrencies - held for trading 11 39,134,623 83,132 300
with the banks
Bank balances 12 340,036,583 233,234,063

5!}4,586,5'% ﬂ,ﬁ?ﬁ,&iﬁ
Detatls of the credit ratngs of bank balances are as follows:
Name of Bank Rating Agency Rating 20v6 2015
Long Term  Shott Teem —e{ Ruipees)

Marionat Bank of Pakistan JERVIS AAR A-1+ AT1,793, 151 286,250 07
Bark Alfalah Limered PACRA AA Af+ 4,494,360 214,216
The Bank Of Puryab PACKRA AA Al- 2.N40 980 1,151,098
Srare Bank OF Pakistan 108,040 1187

378,437,549 257 711,571
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NEP Exchange Company Limited
Notes to the Financial Statements
For the year ended December 31, 2016

2932 Currengy rick
Currency sk is the tisk that the value of the financial instrument will fuctuate due 1o changes
in the foreign exchange rates. In order to avoid losses arising from adverse movements in the
rate of exchange the management monitors comphiance with all external and internal lirmits
{incloding currency, desler and counter party limits}, review of foreign exchange exposure and
regular revaluation of the entire partfolio.
The Company's exposue to foreign exchange nisk is as follows:
2016

Financial Assets UsD GBP EUR Others

(Equivalent Rupees)
Foreign cutrencies - held for
trading 43,166,957 3,464,194 2,287,599 28,616,839
Currency exchange rates 108.3{) 132.74 113.04

2015

Financial Assets USD GBP EUR Others

- {Equivaient Rupees) ——--——— .
Foreign currencies - held for
trading 26,150,555 8,147,906 0447628 43863800
Curtrency exchange rates 15.90 156.70 115.10
Sensitivity analysis
Every 1% increase or decrease in exchange rate, with all other variables held constant, will
increase or decrease profic for the year by Rs. 0.488 million (2015: Rs. 0.437 million).

294 Fair valne of financial assets and Labilities

The Company measures fair values using the following fair value hierarchy, which reflects the
significance of the inputs used in making the messurements:

Level 1: Fair value measurements using quoted prices {unadjusted} in active markets for
identical assets or liabilities.

Level 2; Fair value measurements using inputs orher than quated prices included within Level 1

that are observable for the asset or habilicy, either directly {ie. as prices) or tndirectly (i.e.
dentved from prices).

Level 3: Fair value measurements using mputs for the asset or liability that are not based on
observable market data (i.e. unobservable mpurs).

Valuatinn techniques include net present value and net assets value. Assurnptions and inputs
used include risk-free and benchmark interest rates used in estimating discount rates.
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NBP Exchange Company Limited
Notes to the Financial Statements
For the year ended December 31, 2016

30 NUMBER OF EMPLOYEES

"Flhie details of number of employees are as follows:

2014 M5
Average number of employees duting the year &5 83
Number of employees as at year end 85 B5

M GENERAIL
Figures have been rounded off ro the nearest of Rupees.
Ja EVENT AFTER THE BALANCE SHEET DATE

There 15 no subsequent event effecting the financtal staterents for the year ended December 31
2016

33 CORRESPONDING FIGUERS

Corresponding figuers have been rearraged and reclassified, wherever necessary, for the purpose
af comperision and better presentation, however there are no significant reclassification to report.

M DATE OF AUTHORIZATION

These (inancial statements were authotized for izsuc by the Board of Ditectors of the Company in

their mccﬁng hield on :l :] H QR ZI || IE ;
¢ H -

7 ;

«®
Chief ﬁecutive Officer Dicector




