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Auditors’ Report to the Members

We have audited the annexed Balance Sheet of NBP Exchange Company Limited (“the
Company™) as at December 31, 2015 and the related profit and loss account and statement of
other comprehensive income, cash flow statement and statement of changes in equity together
with the notes forming part thereof, for the year then ended and we state that we have obtained
all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purposes of our audit.

It is the responsibility of the Company’s management to establish and maintain a system of
internal control. and prepare and present the above said statements in conformity with the
approved accounting standards and the requirements of the Companies Ordinance, 1984, Our
responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan.
‘I'hese standards require that we plan and perform the audit to obtain reasonable assurance
about whether the above said statements are free of any material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
above said statements. An audit also includes assessing the accounting policies and significant
estimates made by the management, as well as, evaluating the overall presentation of the above
<aid statements. We believe that our audit provides a reasonable basis for our opinion and after
due verification, we report that:

a4)  in our opinion, proper books of account have been kept by the Company as required by
the Companies Ordinance, 1984;

b) in our opinion:

i} the balance sheet and profit and loss account together with the notes thereon have
been drawn up in conformity with the Companies Ordinance, 1984, and are in
apreement with the books of account and are further in accordance with the
accounting policies consistently applied except for the change as stated in note 3.1
to the accompanying financial statements, with which we concur;

i) the expenditure incurred during the year was for the purpose of the Company's
business; and

iii)  the business conducted, investments made and the expenditure incurred during the
year were in accordance with the objects of the Company;

¢)  inour opinion and to the best of our information and according to the explanations given
1o us, the balance sheet, profit and loss account and statement of other comprehensive
income, cash flow statement and statement of changes in equity together with the notes
forming part thereof conform with approved accounting standards as applicable in
Pakistan, and, give the information required by the Companies Ordinance, 1984, in the
manner so required and respectively give a true and Fair view of the state of the
Company's affairs as at December 31, 2015 and of the profit, its cash flows and changes
in equity for the year then ¢nded; and
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d)  in our opinion, no zakat was deductible at source under the Zakat and Ushr Ordinance,
1980, (XVIIT of 1980).
Y R i (G W
Date: March 29, 2016 KPMG Taseer Hadi & Co.
Chartered Accountants
Karachi Syed Iftikhar Anjum



NBP Exchange Company Limited

Balance Sheet
Ag et December 31, 20015

NON-CURRENT ASSETS

Property and equipment
Intangible assets
Long term deposits

CURRENT ASSETS

Investmenis
Trade debts

Prepayments and other receivables
Advance tax - nel

Foreign currencies - held for trading
Cash and bank balances

TOTAL ASSETS

SHARE CAPITAL AND RESERVES

Share capital
Unappropriated profit

Unrealized gain on re-measurement of
available-for-sale investments

NON-CURRENT LIABILITIES

Deferred tax liability
Long term deposit

CURRENT LIABILITIES

Trade and other payables

TOTAL EQUITY AND LIABILITIES

The annexed noteg)] to 30 form an integral part of these financial statements.
PG /I
V.,

Chief Executive
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2015 2014

----------- (Rupees)-----==--—-
21,805,072 20,657 463
841,562 391,666
3,196,157 2,331,400
25,842,791 23,380,529
308,929,243 343,995,290
10,216,012 11,227,380
11,370,939 10,835,814
26,681,853 17,297,385
107,609,898 120,916,637
301,594,231 219,245,026
T66,402,176 723,517,541
792,244,967 746,898,070
556,875,000 556,875,000
210,912,010 160,391,633
2,642,946 9,429,113
770,429,956 726,695,746
2,105,406 1,482,206
10,060,500 0,545,804
12,165,906 11,028,100
9,649,105 9,174,224
7%144,967 T46.898,070




NBP Exchange Company Limited

Profit and Loss Account and Statement of Other Comprehensive Income
For the year ended December 31, 2015

Note 2015 2014
-------- -—-{Rupees)-----------
Income earned on dealing in foreign currencies 100,107,258 65,894,156
Commission income i8 47,258,619 45,758,484
Mark-up / interest income 19 16,264,913 23,725,970
Other income ' 20 19,897,887 3,953,234
183,528,677 139,331,844
Operating and other expenses 21 103,425,632 89,577317
Finance cost : 22 6,142,837 8,181,393
(109,568,469) (97,758,710)
Profit before taxation 73,960,208 41,573,134
Taxation 23 (23,439,831) (14,067,473)
Profit for the year 50,520,377 27,505,659
Other comprehensive income
Items to be reclassified to profit or loss in subsequent periods
Unrealized gain on re-measurement of available-for-sale
investments 4,343,432 8,809,708
Deferred tax on re-measurement of available-for-sale
investments (651,515) (167,111)
3,691,917 8,702,597
Gain on available-for-sale investments reclassified to profit
and loss account (10,478,084) (911,223)
Total comprehensive income for the year 43,734,210 35207033

The annexed notes | to 30 form an integral part of these financial statements.
L L T

hy

Chief Executive
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NBP Exchange Company Limited

Cash Flow Statement
For the vear ended December 31, 2003 -

Cash Mlow from operating activities
Profit before taxation

Adjustments for:

- Depreciation

- Amaortization

- Loss on property and equipment written off
- Provision for doubtful receivable,

- Finance cost

- Mark-up / interest income

- Capital gain on sale of investments

Operating cash flows before movement in working capital

Decrease in trade debts

Increase in prepayments and other receivables
Increase in trade and other payables

Cash generated from operations

Finance cost paid

Income taxes paid

Met cash flows from operating activities

Cash flow from investing activities

Purchase of property and equipment

Purchase of intangible assets

Proceeds from sale of property and equipment
Long term deposits

bark-up / interest income received

Net investment in available-for-sale securities

Net investment in held-to-maturity securities

Met cash flows from / (used in} investing activities

Cash flow from financing activities

Note

Net cash used in financing activities-Repayment of subordinated loan

Met increase in cash and cash equivalents

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

24

2015 2014
---------- (Rupees)-—---------
73,960,208 41,573,134
4,072,154 3,368,005
114,404 78,334
469,515 50,365
- 292,162
6,142,837 8,181,393
(16,264,913) (23,725,970}
(18,025,467} {3,914,766)]
(23,491 .460) (15470477}
50,468,748 26,102,657
1,011,368 79,412,607
(791,822) (319,948)
089,487 1,517,252
51,677,781 106,712,568
(6,142,837) (6,429,309}
(32,852,614) (40,2598,504)
12,682,330 59,084,755
(5,796,057} (5,420,513)
(564,300) (400,000)
106,769 22,800
(864,757) (2,000)
5,084,156 12,038,378
51,294,259 (32,000,000}
7,100,066 6,193,408
56,360,136 (19,567,837}
- (50,000,000
69,042,466 (9,583,082}
340,161,663 349,744,745

409,204,129

340,161,663

The annexed notes 1 to 30 form an integral part of these financial statements.

L&A

Chiel Executive

Digictor
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NBP Exchange Company Limited

Statement of Changes in Equity
Far the year ended December 311, 2015

Balance as at January 1, 2014

Total comprehensive income for the pear

Frofil for the year ended December 31, 2014

Other comprehensive income

Gain on available-for-sale investments
reclassified 1w income statement during
the year

Unrealized pain on re-measurement of

available-for-sale investments - net of tax

Balance as at December 31, 2014

Total comprelienisive income for the vear

Profit for the year ended December 31, 2015

Other comprehensive incone

Grin on available-for-sale investments
reclassified to income statement during
the year

Unrealized gain on re-measurement of

available-for-sale investments - net of lax

Balance as al December 31, 2015

The annexed notes 1 to 30
KMo

e

Chiel Executive

Share Reserve for Unappropriated Unrealized gain on Total
capital issue of bonus profit re-measurement of
shares available-for-sale
invesimenis
T T LT —
556,875,000 . 132,885,974 1,637,739 691,308,713
- - 27,505,659 - 27,505,659
- - - (911,223) (911,223)
- - B.702,597 8,702,597
- - 27,505,659 7,791,374 35,297,033
556,875,000 - 160,391,633 9429113 726,695 746
- - 50,520,377 - 30,520,377
- - - (10,478,084) (10,478,084
- = - 3691917 3,691,917
- - 50,520,377 (6,786,16T) 43,734 210
556,875,000 - 210,912,010 2,642,946 770,429,956

an integral part of these financial statements.




NBP Exchange Company Limited

Notes to the Financial Statements
Faor the year ended December 31, 2015

2.1

22

23

LEGAL STATUS AND NATURE OF BUSINESS

NBP Exchange Company Limited (the Company) was incorporated on September 24, 2002 as an unlisted public
limited company under the Companies Ordinance, 1984, The Company obtained license for commencement of
operations from the State Bank of Pakistan (SBP) on November 25, 2002 and commencement of business certificate
on December 26, 2003 from the Securities and Exchange Commission of Pakistan (SECP). The Company was formed
under the Foreign Exchange Regulation Act, 1947, as amended by SBP through F.E. Circular No. 9 dated July 30,
2002. The registered office of the Company is situated at Shaheen Complex, M.R. Kiyani Road, Karachi and the
Company has 18 branches (2014: 17) across the country. The Company is engaged in the business of sale and
purchase of foreign currency and managing inward and outward remittances through Western Union.

The Company is a wholly owned subsidiary of National Bank of Pakistan (Holding Company).

BASIS OF PRESENTATION
Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable in
Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards issued by the
International Accounting Standards Board as are notified under the Companies Ordinance, 1984, provisions of and
directives issued under the Companies Ordinance, 1984. In case requirements differ, the provisions of or dircctives
issued under the Companies Ordinance, 1984 shall prevail.

Basis of measurement

These financial statements have been prepared under the historical cost convention except that certain investments are
measured at fair value in accordance with 1AS 39,

These financial statements are presented in Pakistan Rupees, which is the Company's functional and presentation
currency,

Standards, interpretations and amendments to approved accounting standards, that arc not yet effective

The following standards, amendments and interpretations of approved accounting standards will be effective for
accounting periods beginning on or after January 1, 2016:

- Amendments to 1AS 38 Intangible Assets and 1AS 16 Property, Plant and Equipment (effective for annual
periods beginning on or after January 1, 2016) introduce severe restrictions on the use of revenue-based
amortization for intangible assets and explicitly state that revenue-based methods of depreciation cannot be used
for property, plant and equipment. The rebuttable presumption that the use of revenue-based amortization
methods for intangible assets is inappropriate can be overcome only when revenue and the consumption of the
economic benefits of the intangible asset are ‘highly correlated’, or when the intangible asset is expressed as a
measure of revenue. The amendments are not likely to have an impact on Company's financial statements.

- Investment Entities: Applying the Consolidation Exception (Amendments to IFRS 10 — Consolidated Financial
Statements and 1AS 28 — Investments in Associates and Joint Ventures) [effective for annual periods beginning
on or after January 1, 2016) clarifies (a) which subsidiaries of an investment entity are consolidated; (b)
exemption to present consolidated financial statements is available to a parent entity that is a subsidiary of an
investment entity; and (¢) how an entity that is not an investment entity should apply the equity method of
accounting for its investment in an associate or joint venture that is an investment entity. The amendments are nol
likely to have an impact on Company’s financial statements.

KL —
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- Accounting for Acquisitions of Interests in Joint Operations — Amendments to [FRS 11 *Joint Arrangements” (elTective
for annual periods beginning on or alter January 1, 2016) clarify the accounting for the acquisition of an interest in a joint
operation where the activities of the operation constitute a business. They require an investor W apply the principles ol
business combination accounting when it acquires an interest in a joint operation that constilutes a business. The
amendments are not likely to have an impact on Company’s financial statements.

. Amendment 1o 1AS 27 *Separate Financial Statements’ (effective for annual periods beginning on or after January 1.
2016) allows entities Lo use the equity method 1o account for investments in subsidiaries, joint ventures and associates in
their separate linancial statements. The amendment is not likely 1o have an impact on Company”s linancial statements.

- Agriculture: Bearer Plants [Amendment to IAS 16 and 1AS 41] (eflective for annual periods beginning on or aller |
January 2016). Bearer plants are now in the scope of 1AS 16 Property, Plant and Equipment for measurement and
disclosure purposes. Therefore, @ company can elect to measure bearer plants at cost, However, the produce growing on
bearer plants will continue to be measured at fair value less costs to sell under 1AS 41 Agriculture. A bearer plant is a
plant that: is used in the supply of agricultural produce; is expected to bear produce for more than one period; and has a
remote likelihood of being sold as agricultural produce. Before maturily, bearer plants are accounted for in the same way
as self-constructed items of property, plant and equipment during construction. The amendments are not likely to have an
impact on Company®s financial statements.

- Annual Improvements 2012-2014 cycle (amendments are effective for annual periods beginning on or atter January 1.
2016). The new cycle of improvements contain amendments to the following standards:

IFRS 5 Non-current Assets Held for Sale and Discontinued Operations. IFRS § is amended o clarify that il an
entily changes the method of disposal ol an assel (or disposal group) i.e. reclassifies an asset from held for
distribution to owners to held for sale or vice versa without any time lag, then such change in classilication is
considered as continuation of the original plan of disposal and if an entity determines that an asset (or disposal
group) no longer meets the criteria to be classified as held for distribution, then it ceases held lor distribution
accounting in the same way as it would cease held for sale accounting.

IFRS 7 ‘Financial Instruments - Disclosures’. IFRS 7 is amended to clarify when servicing arrangements are in
the scope of its disclosure requirements on continuing involvement in transferred financial assets in cases when
they are derecognized in their entirety . IFRS 7 is also amended to clarify that additional disclosures required by
“Disclosures: Offsetting Financial Assets and Financial Liabilities (Amendments to IFRST)" are nol specifically
required for inclusion in condensed interim financial statements for all interim periods.

IAS 19 *Employee Benefits’. IAS 19 is amended 1o clarify that high qualily corporate bonds or government
bonds used in determining the discount rate should be issued in the same currency in which the benefits are to
be paid.

IAS 34 *Interim Financial Reporting’. IAS 34 is amended to ¢larify that certain disclosures, il they are not
included in the notes to interim financial statements and disclosed elsewhere should be cross referred.

The above amendments are not likely to have an impact on Company’s financial statements.

Critical accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards as applicable in Pakistan requires
management to make judgments, estimates and assumplions that affect the application of policies and reported amounts of
assets and liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that are believed to he

reasonable under the circumstances, the results of which form the basis of making the judgments about carrying values of
assets and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates, The
estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in
the period in which the estimate is revised if the revision affects only that period or in the period of the revision and future
periods if the revision afTects both current and future periods.

ALVAS
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3.2

3.3

3.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these financial statemerts are consistent with those of the
previous financial year, except for the standards which become effective during the year as explained here.

New, Amended and Revised Standards And Interpretation of IFRSs
Following new standards have became effective during the year:

IFRS 10 ‘Consolidated Financial Statements', IFRS 11 ' Joint Arrangements', IFRS 12 * Disclosure of Interests in
Other Entities' and IFRS 13 'Fair Value Measurements'. These standards became applicable from January I, 2015, as
per the adoption status of IFRS in Pakistan.

The application of IFRS 10, IFRS 11 and IFRS 12 did not have any impact on the financial stalements ol the
company.

IFRS 13 Fair Value Measurement, consolidates the guidance on how to measure fair value, which was spread across
various IFRS. into one comprehensive standard., It introduces the use of an exit price, as well as extensive disclosure

requirements, particularly the inclusion of non-financial instruments into the fair value hierarchy. The disclosure is
presented in note 28.4.

Property and equipment

Property and equipment are stated at cost less accumulated depreciation and impairment, if any, The cost of property
and equipment are depreciated over their estimated useful lives using straight line method at the rates specified in note
4.1, Depreciation on additions is charged from the month in which the item of property and equipment is available
for use and no depreciation is charged in the month of disposal.

Subsequent costs are included in the property and equipment's carrying amount or recognized as a separate item of
property and equipment, as appropriate, only when it is probable that future economic benefits associated with the
item will flow to the Company and the cost of the item can be measured reliably. All other repairs and maintenance
are charged to profit and loss account during the financial year in which they are incurred.

Item of property and equipment is derecognized when disposed or when no future economic benefits are expected
from its use or disposal. Gains or losses on disposal of property and equipment, if any, are recognized as and when
ineurred.

Assets' residual values, if significant and their useful lives are reviewed at each balance sheet date and adjusted
prospectively, if appropriate.

Intangible assct

Intangible assets are stated at cost less accumulated amortization and any impairment losses. Amortization is charged
over the estimated useful life of the asset on a systematic basis applying the straight line method at the rates specified
in note 5 to the financial statements. The estimate of useful life and amortization method are reviewed at the end of
each financial year with the effect of any changes in estimate being accounted for prospectively.

The amortisation is charged from the month in which asset is available for use while no amortization is charged for
the month in which that asset is disposed off.

Financial instruments

Financial assets and liabilities are recognized when the Company becomes a party to the contractual provisions of the
instrument and de-recognized when the Company loses control of the contractual rights that comprise the financial
asset and in case of financial liability when the obligation specified in the contract is discharged, cancelled or expires.

LA L P
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Investments
Kegular-way purchase or sale of investments

All purchases and sales of investments are recognized using trade date accounting. Trade date is the date that the
Company commits to purchase or sell the investment.

The investments are classified into the following categories:
At fair value through profit or foss

Financial assets at fair value through profit or loss are financial assets held-for-trading. A financial asset is classified
in this category if acquired principally for the purpose of selling in the short-term. They are initially measured at fair
value and changes on re-measurement are taken to profit and loss account.

Held-to-maturity

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed
maturity that the Company has the positive intent and ability to hold to maturity. Held to maturity investments are
initially recognized at cost inclusive of transaction cost and are subsequently carried at amortized cost using effective
interest rate method, less any impairment losses. This method uses an effective interest rate that exactly discounts
estimated future cash receipts through the expected life of the investment to its net carrying amount. Gains and losses
are recognized in the profit and loss account when the investments are de-recognized.

Available-for-sale

Investments which are not classified in any of the preceding categories are classified as available-for-sale investments.
After initial recognition, these investments are remeasured at fair value. Surplus / deficit arising from re-measurement
is taken to other comprehensive income until the investments are sold / disposed-off or until the investments are
determined to be impaired, at which time, cumulative gain or loss previously reported in the other comprehensive
income is included in the current year's profit and loss account.

fnvestment in associales

Investment in associates are classified as available-for-sale investment and are carried at fair value.
Impairment

Equiry Securities

The Company assesses at each reporting date whether there is objective evidence that the financial asset is impaired.
In case of equity securities, a significant or prolonged decline in the fair value of the security below its cost is
considered as an indicator that the security is impaired. If any such evidence exists for available-for- sale financial
assets, the eumulative loss measured as the difference between the acquisition cost and the current fair value, less any

impairment loss on that financial asset previously recognized is reclassified from other comprehensive income to
profit and loss account.

Dbt Securities

The Company assesses at each balance sheet date whether there is any objective evidence that a financial asset or a
group of financial assets is impaired. A financial asset or a group of financial assets is deemed to be impaired if, and
only if, there is objective evidence of impairment as a result of one or more events that has occurred afier the initial
recognition of the asset (an incurred *loss event’) and that loss event has an impact on the estimated recoverable
amount. The recoverable amount represents present value of future cash flows discounted at original rate of return. An

impairment is recognized in profit and loss account whenever the carrying value of asset exceeds its recoverable
amount.

WAL
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3.0
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Non-financial assets

The Company assesses at each balance sheet date whether there is any indication that assets except deferred 1ax assets
may be impaired. Il such indication exists, the carrying amounts of such assets are reviewed to assess whether they are
recorded in excess of their recoverable amount. Where carrying values exceed the respective recoverable amount,
assels are written down to their recoverable amounts and the resulting impairment loss is recognized in profit and loss
account, The recoverable amount is the higher of an asset's fair value less costs to sell and value in use,

Trade debis and other receivables

Trade debts and other receivables are initially measured at fair value. Subsequently, trade debis and other receivables
are carried at amortized cost.

Trade and other payables

Liabilities for trade and other amounts payable are measured at cost which is the fair value of the consideration to be
paid in the future for goods and services received whether billed to the Company or not.

Provisions

Provisions are recognized when the Company has a present, legal or constructive obligation as a result of past event, it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate of the amount can be made. However, provisions are reviewed at each balance sheet date and
adjusted to reflect the current best estimate,

Cash and cash equivalents

For the purpose of cash flow statement, cash and cash equivalents consist of cash and bank balances and foreign
currencies held for trading,

Off setting of financial assets and liabilities

A financial asset and a financial liability is offset and the net amount reported in the balance sheet, if the Company has
a legally enforceable right to set off the transaction and also intends either to settle on a net basis or to realize the asset
and settle the liability simultaneously.

Taxation

Current

The charge for current taxation is based on taxable income at current rate of taxation afier taking into account
applicable tax credit, rebates and exemptions available if any or minimum taxation at the rate of one percent of the
turnover whichever is higher,

Deferred

Deferred income tax is provided using the liability method for all temporary differences at the balance sheet date
between tax bases of assets and liabilities and their carrying amounts for financial reporting purposes. Deferred
income tax asset is recognized for all deductible temporary differences and carry forward of unused tax losses, if any,
to the extent that it is probable that taxable profit will be available against which such temporary differences and tax
losses can be utilized.

Deferred income tax assets and liabilities are measured at the tax rate that are expected to apply to the period when
the asset is realized or the liability is settled, based on tax rates that have been enacted or substantively enacted at the
balance sheet date,

e far
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3.13

3.14

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured. Revenue is measured at the fair value of the consideration
received or receivable in the normal course of business, The following specific recognition criteria must
also be met before revenue is recognized:

Income from dealing in foreign currency
Income on trading of foreign currencies is recognized on trade date basis.

Mark-up / interest income

Mark-up / interest income is accrued on a time proportion basis, by reference to the principal outstanding
and at the effective interest tate applicable, which is the rate that exactly discounts estimated future cash
receipts through the expected life of the financial asset to that asset’s net carrying amount.

Commission income

Commission income on inward and outward remittance through Western Union is recognized when
remittance is paid to customer or received from customer on behalf of Western Union.

T/ DD income

Income on TT / DD is recognized when transaction is entered into with the customer.
Foreign currencies

Transactions in currencies other than Pakistani Rupees are recorded at the rates of exchange prevailing on
the dates of the transactions. At each balance sheet date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the balance sheet date. Gains
and losses on translation are taken to income currently.

Staff benefits

An approved funded provident fund scheme is maintained for all permanent employees of the Company.
Equal monthly contributions are made, both by the Company and its employees, to the fund at the rate of
8.33 percent of basic salaries of employees. Obligations for contributions to the fund are recognized as an
employee benefit expense in profit and loss account when they are due.

PROPERTY AND EQUIPMENT 2015 2014
Nofe: eessecsnes {R“pee—s] .........
Operating assets 4.1 21,805,072 18,959,662
Capital work in progress - 1,697,801
21,805,072 20,657,463

=# ﬁ
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4.1

Operating assets
1018
Coai Acey
As al Addditions/ As at December  As at Japuary  Charge for ihe Asat MNet book value Depreciation
Janwary 1, (deletions) 31, 218 1, 415 year / (delefions) December 31, a5 af December rabe [V per
1S is 31,2015 Annum)
(Rupees)
Oifice renovation 14,062,064 1,829,303 17,375,054 6,487,761 1,331,100 7,685,670 9,689 377 10
(516,316) {133,191}
Ebectrical, fiving &nd
equipment 11,010,269 1,854,138 12,724,567 4,695,008 1,035,720 5,681,904 7,042 6613 10-33.33
{140,840 (48,823)
Ciilice exquipinenst I 598 520 219,003 1,720,223 1559941 145,700 1,327 438 392, TS 15
(397, 300) (378.212)
Compiders 5,423,168 563,000 4,293,953 3,998,063 817,243 1209848 1,084,104 3333
{1,692 216) {1615,458)
Furmiture o fixtunes 7,330,053 1028414 £322.232 4,807 7195 470,416 5,337,292 1,984 940 1o
{36.235) {30,91%)
Vehicles 2.262.821 2. 262821 1,389,670 261,948 1651618 611,203 bil
41,987,900 7.493.858 46,698,851 13,028,138 4072154 14,593,779 21,505,072
i2 M2 00T L5H641H
W14
Cost Accurmulated depreciation
As al Jamsary Additions/ As al December  Asat Jamuary 1, Charge for the As at December  Nel book value as  Depreciation rate
1, X014 {debations) 31,2004 2004 year { (deletions) 31,2004 a1 December 31, (%% per annum)
i 014
(Rupees) ——-
Office renovation 10,797,298 3,264,771 14,062,000 5,471,895 1,015 Bb6 6AET 761 7,574,308 10
Elecirical, fiing and
equipinent 10,126,737 979,032 11001269 3,132,950 983,393 4,695,008 6,316,261 10-33.33
(94,5000 {21,335)
Office equipment 1,888,320 10,200 1,898,520 1,445,627 114,314 1,559,541 338,579 15
Compulers 4,375,623 1,047,545 5,413,168 3,366,128 631,933 3,908,063 1,425,105 31333
Fumiture and fixures 6,564,397 765,650 13300053 4,337,241 560,354 4,587,793 2,432,258 1o
Vehicles 1162821 - 2,062.821 1127727 261,943 1,368,670 E73,151 20
36,005,196 06,067,204 41,987,900 19,481 568 3,568,005 13,028,138 18,959,662
(94,500} (21,335}
INTANGIBLE ASSETS
p{11 ]
Cost Accumulated amortization
As at Additions! As at December  As af January Charge for the Asat Net book value Ameriization
Janwary 1,  {deletions [ write 31,008 1, 2018 year [ (deletions /| December 31, a5 ut December rate (%% per
s uolly wrile ofT) 015 31,2015 AL
(Rupees)
Software 1,125,044 504,300 1,685,300 733354 114,404 847,738 Bdl 562 il
e=LIZE00 264,300 Lo82 300, WERRALS LL,d04 $42.028 . ha1.562
2014
Cosl Accummidated amortization
As 81 January Additbons! Asat December  Asal Janwary |, Charpe forthe As ot December  Net book valueas  Amonization rate
1, 20014 {deletions § write 31,2014 2004 year  [deletions / 31,2004 a1 December 31, (% per annum)
ol write ally 2014
(Rugees}
Software 725,000 400,000 1,125,000 635,000 78334 733334 381,666 20
123 (0 AL O00 1125000 655,000 78,334 733,334 33 f0h
"
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10,1

LONG TERM DEPOSITS

This includes security deposits against rent and utilities in respect of branches of the Company

INVESTMENTS MNode 015 2014
{Rupees)

Held-to-maturity
Market Treasury Bills (MTRs) i 146,859,980 142,522,592

Available-for-sale - associate

NAFA Government Securities Liguid Fund - NGSLF 73 162069263 201472707
308,929,243 343995299

This represents ene year MTE purchased on April 30, 2015 with a face value of Bs. 149 80 million. The yield is at 7.3% and
MTB will mature on Apeil 30, 2016, MTBs have been deposited with SBP to mect the Statutory Liquidity Reserve (SLR)
requirement of 23 percent of Capital under rule 4 of F.E Circular No. 9 dated July 30, 2002 The market value of MTHs
amounis i B 14707 million as at December 31, 2015 (2014: Rs. 142 39 mallion)

MNumber of units Market
; MAY as at
N ; As at Purchases Redemption As at Value as at
ame of investee X December 31,
January 1, | during the | Bonus issue | during the | December 2015 December
015 year year 31,2015 E 31,205
{Rupees)
MAFA Money
Market Fund - 19,108 408 < 19,108 408 - - -
MAFA Governmen?
Securities Liguid
Fund 19,200,860 20,477,826 |- 241271351 15551135 10,4217 162,069,263
TRADE DEBTS - considered good Nate 2015 2014
{Rupees)
Receivable from Western Union 8182 10,216,012 11,227,380

This represents receivable from Western Union in respeet of inward remittances paid on behalf of Western Union.

The average credit period for payment of inward remittances is 2-3 doys and no interest is charged for this period. There are
o past dues or impaired balance as of year end.

PREPAYMENTS AND OTHER RECEIVABLES Nore 2015 2014
4 {Rupees)

Short term prepayments 8,542,369 7,283,911
Accrued mark-up / interest 2,476,328 2733025
Loan to stafl 352,242 127.917
Chher receivahles of 2092 162 Q83,123
Less: Provision for bad debts (292,162) (292,162}
Other receivables - net of provision - 690,961

11,370,939 10,835,814

This include receiveable from ex-MD Mr.Miaz Khan Durrani, During the year Rs, 690,961 receiveable from ex-MD
Mr. Tahir Hassan, was received and an amount of Rs.440,961 was paid as special bonus.

FOREIGN CURRENCIES - HELD FOR TRADING 2015 2014
(Rupees)

Cash at banks in currenl accounts 24,477,508 49,364,631

Cash inhand - - 83,132,390 _ 71,552,006

107,609,898 120,916,637

These represent various foreign currencies held for trading. Foreign cerrencies other than US Dollars are purchased locally
and are usually exported outside Pakistan.

Vo PH
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13

CASH AND BANK BALANCES

Cash m banks in savings accounts
Cash at banks in current nccoums
Cash in hand

Niite 015 014
{Rupees)
1 199,813,050 | 16,736,164
33,421,004 32,971 398
68,360,168 60,538 464
T 301,594,231 219245076

This amaunt is placed wih the holding company and carries mairk-up { interest ranging from 4.00% . 4 50%% pa. (2014: 6,5% - 7.00% p.a,)

STAFF BEXEFITS
Provident Fund

et assels of the Fund
Cost of investments made

Percentage of investments made (Cost of investment /

Met assets of the Fund)
Fair value of investments

Investments oul of provident fund have been made in

the rules formulated for this purpose,

The pravident fund was established with effect from Janunry |, 2013 for

Company, the Company being a Federnl establishment, the condition as stipulied in section 1 (a) of West Pakistan
Employment {Standing Orders) Ordinance, 1968 is not o

benefit plan

The investment of NRPECL Provident

SHARE CAPITAL

Authorized share eapital

bR 20104
e (Numibser of shares) ——

100,000,000 100 O 0K

Issued, subseribed and paid-up capital

15 2014
s (Number of shares) —---

30,000,000 30,000,000

15,687,500 25,687,500

35,687,500 53,687 EEU

05 2004
Hiproes 6,708,174 39461 842
Rupees 6,708,174 3,961 &d2
Percvnrnge loo.ongs 1O DG
Rupees 6,708,174 3,961,842

aceordance with the provisions of the section 227 of the Companics Ordinance, 1984 and

h,

all emplayees of the Company. According Lo legal advice taken by the

Industrial and Commercaal
pplicable 1o the Company. Accordingly, the Company is not ebliged 10 set up retirement

fund comprize of Nationnl Income Daily Account (NIDA) maintained with Mational Bank of Pakistan

R ld
{Rupees)
Ordinary shares of Rs. 10 each 1,000, 000,000 10040, 000,000
2015 2014
{Hupees)
Ordinary shares of Rs, 10 each
izgued ns fully paid in cash 3000, 04B0, 4 300000, e
Ordinary shares of s, 10 each
issued as bonus shares 256,875,004 256875000
556,875,000 556,875 000

At December 31, 2015 the Holding company held 55,685,575 (2014: 55,686,575 ordinary shares of Rs. 10 each,

DEFERRED TAX LIARILITY

015 2014
{Rupees)
Deferred tax liabilities arising in respect of
Accelerated 1ax depreciation allowance 404,920 433235
Revaluation of securities 1,700,486 1048871
2,105,406 1,482 306
Mavement in temporary differences during the year
Al January |, Hecognized in  Recognized im At Reesgnized im Recsgnized in Al December 31,
w4 prefit and boss  statemenst of  December  prafit snd loss statement of 1]
LT comprehemsive 31, 2004 Acceunt comprehensive
imcome imeame
[Rupees)
Dreferred tan linbilities
arising bn respect of: p
Accelerated i daprecialian
allawance 670,323 {23E,04E) = 431,235 (18,315} - 020
Revabuarion of wecurities BEI,360 - BT, LE0 LOMBST) - 651,515 1, 00 485
1553, 183 FELRILEY 16T, 000 1,482 15 BEI51S T, D5 ddE
k—lm"‘ (2 1] 482,106 (28.315)




I5. LONG TERM DEPOSIT

Long term deposit

Nore

154

10,060,500

9,545,804

15.1  This represents deposit of US Dollar 95,000 (2014: US Dollar 935,000) received from Western Union against

payments for inward remittance.,

16. TRADE AND OTHER PAYABLES Nore 205 2014
-------- (Rupees)mmmmnnaas
Accrued liabilities 2,126,560 3,720,484
Payable to Western union 16.1 7,104, 988 2,291,100
Others 317,557 3,162,631
9,649,105 9,174,224
16.1  Trade and other payable include US Dollars 10,000 payable Lo western union on account of ramzan
campaign being launched in Pakistan,
17. ADVANCE TAX - NET/PROVISION
FOR TAXATION - NET Nate 2018 2014
----- -{Rupees)----am—
Opening balance (17,297 385) 8,695,556
Provision for taxation 23 23 468,146 14,305,563
Tax paid (32,852,614) (40,298,504)
{26,681,853) {17,297,385)
18. COMMISSION INCOME 015 2014
(Rupees)
Commission on:
Foreign telegraphic transfer / foreign demand draft 20,588,408 15,452,234
Inward remittances through Western Union 22,924,979 24,524,001
Oulward remitlances through Western Union 3445232 3,782,249
47,258,619 45,758,484
19.  MARK-UP/ INTEREST INCOME 2015 2014
e (Rupees)---—m-m--
Income on;:
Moarket treasury bills 11,437,454 13,181,657
Savings accounts 'y 4,827,459 10,544,313
16,264,913 23,725,970

19.1  This represents mark-up / interest income on savings accounts maintained with the holding company.

20. OTHER INCOME

Nate 2015 2014

mmmmmmnme| (Rupees)—--meee--
Capital gains 201 18,025,467 3,914,766
Others 1,872,420 38,468
19,897,887 3,953,234

20.1  This represents capital gains on sale of 24,127,551 units of NAFA Government Securities Liguid Fund and

19,108,408 units of NAFA Money Market Fund,

LA L



21. OPERATING AND OTHER EXPENSES Nore

Staff salaries and benefits
Contribution to staff provident fund
Directors' fee

Travelling and conveyance
Rent, rates and taxes
Insurance

Repairs and maintenance
Printing and stationery
Telephone

Utilities

Postage and couriers

Legal and professional

Auditors' remuneration 211
Entertainment

Security charges

Depreciation 4.1
Amortization 3

Advertisement expenses
Loss on fixed assets written-off

Provision for doubtful receivable
Others

21.1 Auditors' remuneration

Audit fee
Out of pocket expenses

22, FINANCE COST

Accretion charge on subordinated loan
Bank charges and others 22.1

2015 2014
e {(Rupees)----—--—- -

33,897,093 33,602,779
1,475,426 1,257,625
310,000 280,000
8,074,482 6,079,299
25,584,424 21,186,429
4,309,033 3,520,966
2,052,577 1,607,211
1,081,271 834,937
2,126,114 1,723,261
4372285 4280978
67,226 84,222
1,129,873 364 445
470,250 402,200
527,777 534,107
10,879,954 8,891,208
4,072,154 3,568,005
114,404 78,334
2,140,537 715,187
469,525 50,365

- 202,162
171,227 133,597
103,425,632 89.577317

2015 2014
B -{Rupees)--—--saxmx

418,000 380,000
52,250 22,200

470,250 402,200

2015 2014

--------- {Rupees)-—-—-—-
- 1,752,084
6,142,837 6,429,309
5.1_1_1,83'? 8,181,393

22.1 This mainly includes commission charged by the holding company on foreign telegraphic transfers and

foreign demand drafts.

23. PROVISION FOR TAXATION Nore
For the year
- Current
- Deferred

TP 23.1

2015 2014
------- (Rupees)--=—-—-
23,468,146 14,305,563
(28,315) (238,088)
23,439,831 14,067,475

— e —



23.2

24,

25.

25.1

Relationship between tax expense and accounting profit 2015 2014

mmmmmmmea (Rupees)—-——- -

Accounting profit before tax 73,960,208 41,573,134
Tax rate %o 32% 33%
Tax on accounting profit 23,667,267 13,719,134
Tax effect of:
= accretion charges not deductible for 1ax - 436,181
- income chargeable to tax at reduced rate (216,114) 150,442
- adjustment of opening written down value of

property and equipment 50,860 (250,941}
- others . s (62,182) 12,659

23,439,831 14,067,475

Income tax returns up to tax year 2015 have been filed on self-assessment basis and are deemed to be
assessed under section 120 of the Income Tax Ordinance, 2001.

CASH AND CASH EQUIVALENT Note 2015 2014
----- --{ Rupees)-=-eeee--

Foreign currencies - held for trading 10 107,609,898 120,916,637

Cash and bank balances H 301,594,231 219,245,026

409,204,129 340,161,663

REMUNERATION OF CHIEF EXECUTIVE AND EXECUTIVES

The aggregate amounts charged in the financial statements in respect of remuneration, including all
benefits, to the executives were as follows;

Chief Executive Execulives
2015 2014 2015 2014
{Rupees)

Managerial remuneration 1,981,078 1,851,106 3,775,004 1,076,472
House rent allowance 891,483 833,004 1,698,752 484,416
Utilities 198,107 185,110 377,500 107,646
Bonus 165,090 161,290 267,385 141,641
Others 24,000 53,515 70,000 104,870

3,259,758 3,084,025 6,188,641 1,915,045
Mumber of persons SR o 1 6 AR,

The Board of Directors, in their meeting held on October 28, 2015 |, appointed Mr. Abdul Wahab as Chief
Executive Officer with effect from October 28, 2015, Subsequently all formalities of State Bank of
Pakistan and SECP have been completed. He was previously holding the office as acting MD since
January 2015.

kit



26.

27.

TRANSACTIONS WITH RELATED PARTIES

- The related parties and associated undertakings comprise parent company, its subsidiaries dnd associaled

companies, directors and their related concerns and key management personnel. All transactions involving
related parties arising in the normal course of business are conducted at commercial terms and conditions,
Transactions with the key management personnel are made under the terms of employment / entitlements.
Details of transactions and balances with related parties during the period, other than those which have been

disclosed elsewhere in these financial statements, are as [ollows:

Mational Bank of Pakistan - Holding company

Transactions

Sale of foreign currencies
Purchase of foreign currencies
Salaries to deputed staff

Rent expense

Bank charges

Interest income on bank deposits

Balances

Deposit of foreign currencies - held for trading
Cash and bank balances

Accrued interest on savings accounts
Provident Fund balances

NBPECL Provident fund

Transactions
Contribution to staff provident fund

MNEP Fullerton Asset Management Ltd- Associate

Transactions
Purchase of units- NAFA Money Market Fund

Redemptions of units-NAFA Money Market Fund

Capital gains-MAFA Money Markel Fund

Purchase of units - NAFA Government Securities Liquid Fund
Redemptions of units - WAFA Government Securities Liguid Fund
Capital gains - NAFA Government Sceurities Liquid Fund

Balances

NAFA Government Securities Liquid Fund - NGSLF

CAPITAL MANAGEMENT

2015 2014
e {Rupees)--=-eeae-

31,314,000 1,158,388,000
]I‘_II439161425 793,532,400
= 3.420.624
4,859,370 3,752 832
6,142,837 6,429,309
4,827,459 10,544,313
14,471,,5."?“3 49 364,631
2325113!428 1 4R!*}E*JIQ‘Z?
2,476,328 2,733,025
6,708,174 3,961,842
l,475.4g 1,237.625

19,108,408 -

19,108,408 -

165.607 =
20,477,826 92 000,000
14!11?!55] 60,000,000
17,759,860 1,914,766
162,069,263 201,472,707

The Company's objective when managing capital is to safeguard the Company’s ability to continue as a going
concern 50 that it can continue to provide returns for shareholders and benefits for other stakeholders and 1o
maintain a strong capital base to support the sustained development of its business and 1o comply with the

regulatory requirements.

The Company manages its capital structure by monitoring retumn on net assets and assessing its requirement lor
various transactions to be undertaken. In order to maintain or adjust the capital structure, the Company may

adjust the amount of dividend paid to sharcholders or issue new shares.

The Company currently meets the paid up capital requirement as required by State Bank of Pakistan.

AN
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8.1

h.2

FINANCIAL INSTRUMENTS
The Company is exposed to the following risks in respect of linancial instruments:

= Credit risk
= Liquidity risk
- Market risk

The Beard of Directors has overall responsibility for the establishment and oversight of Company’s risk management framework, The
Board is also responsible for developing and monitoring the Company's risk management policies.

Credit risk

Credit risk is the risk that the counterparty to a {inancial insirument will cause a financial loss for the Company by filing 10 discharge
an obligation. The rigk ic generally limited o principal amounts and acerued interest thereon, il eny. The Company's policy is to enter
into financial contracts in accordance with the risk management framework. Out of total assets of Rs. 792 million (2014: Rs. 747
million) the financial assets which are subject to credit risk amounted 1o Rs. 582 million (2014: Rs. 560 million]. The carrying amoaunt
of these financial assets represents the maximum credit exposure a1 the reporting date,

015 2014
R A1 L B

Loz term deposit 3,196,i57 2,331,400
Investments 308,929,243 34394952949
Trade debts 10,216,012 11,227 380
Accrued mark-up / interest 2,476,328 2,733,025
Deposit of Toreign currencies - held for trading with the banks 24,477,508 49,364,631
Bank balances 233,234,063 140,710,562
Lasan o stafl 352,242 127917
Other receivable - £00,96]

5R2,861,553 S60,181,175

Onher receivables include fully provided ameunt of Rs, 292,162 receivable from Mr. Niaz Khan Durrani, ex-MD of the Company.
Liguidity risk

Liquidity risk is the risk that the Company will encounter difficuliy in mecting its financial obligations as they fall due. Liquidity risk
ariges because of the possibility that the Company could be required Lo pay its liabilities earlier than expected or dilTiculty in raising

funds to meet commitments associated with financial liabilities a5 they fall due. The Company’s approach o managing liquidity is 1o
ensure, as far as possible, that it will always have sufTicient liquidity 1o meet its liabilities when due, under both normal and stressed

conditions, without incurring unacceptable losses or risking damage 1o the Company's reputation.

The following are the contractual maturities of financial liabilities:

015
Carrying Contractual Maturity Mutarity Maturity later Maturity
Amount cash Mows upto one later than one tham ihree Iater than ane
maonth month and months and aot  year and nod
not later than  Iater than one  later than Mive
three monihs year YEATS
F LT ITS o) S REPEREE
Long term deposit 10, (0,500 1, (0, 500 - - . 160, S0
Trade and other payables 9,649,105 9,649,105 9,649,105 = -
19,709,605 149,709,605 9,649,105 = - b 60, 5100
2014
Carrying Contractual Maturity upto  Maturity later hdaturity laer Maturity later
Amount cish Mows ane maonth than one than three than one year

month and not  months and not and nod later
later than thres later than one than five years

months year
[Rupees)
Long term deposit . 0.545 894 0,545 8594 - b - - 95435, 894
Trade and other payables G.174,224 9,174,224 9.174,234 - - -
18,720,118 18,720,118 9,174,234 - ] - 5,545 894




28.3

28.3.1

Market risk

Market risk means that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices such as foreign exchange rates, interest rates and equity prices. The
objective is to manage and control market risk exposures within acceptable parameters, while
optimizing the return. Market risk comprises of three types of risk: foreign exchange or currency risk,
interest/mark up rate risk and price risk. The market risks associated with the Company's business
activities are discussed as under:

Interesi rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in the
market yield. At the reporting date the interest rate profile of the Company's significant interest bearing
financial instruments was as follows:

; 2015
Effective yield / _Interest f mark-up bearing  Mon interest / Total
interest rate Upto three  Between three  mark-up
percent maonths maonths to one hearing
year
On Balance Sheel Assels (Rupees)
Financial Asscts
Long term deposits - - . 1196157 3,196,157
Investments 6% = 9.75% 162,069,263 146,859 980 . 308929243
Trade debis - - - 10,216,012 10,216,012
Accrued mark-up / interest - - - 2476328 2476328
Foreign currencies - held for frading - - - 107,609 858 107,609, 898
Cash and bank balances 4.00% -4.5% 199,813,059 - 101,781,172 301,594,231

361,882,322 146,859 980 225,279,567 734,021 869
Financial Liahilitics

Long term deposit . - - 1, 050, 5000 10,060,500
Trade and other payables - - - 9,649,105 9,649,105
On Balanee Shect Gap 361822 _I4GR50080 205360067~ 714312.264
Mon financial nct asscts 56,117,692
Total net assets M-! =
2014
Effective yield ! Interest / mark-up bearing _ Mon interest / Toial
interest rate Upto three  Between three mark-up
percent months manihs 1o one bearing
year
On Balance Sheet Assets (RUPEES) —rmmmmmemmmmmee s mmsim e
Financial Assets
Long term deposils - - B 2,331,400 2,331,400
Investments 89%-9.75%  201472,707 142,522,592 - 343,995 299
Trade debts : 5 : 11,227,380 11,227,380
Accrued mark-up / interest - - - 2,733,025 2,733,025
Foreign currencies - held for irnding, - - - 120,016,637 120,916,637
Cash and bank balances 6.50% - 7 % 116,736,164 - 102,508,862 219,245,026

318,208,871 142,522,502 239717304 TO0448. 767

Financial Liabilities

Long term depaosit - - - 0,545 804 0545 804
Trade and other payables - - - 0174 224 9,174,224
On Balunece Sheet Gap JIR208.871 l42 5p2 509 220997 |86 GRIT2R 649
MNaon financial net assels ; 44 Y7087
Total net axscts 126,695,741
"4 %
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28.3.2 Currency risk

18.4

Currency risk is the risk that the value of the financial instrument will fluctuate due to changes in the
foreign exchange rates. In order to avoid losses arising from adverse movements in the rate of exchange
the management monitors compliance with all external and internal limits ( including currency, dealer
and counter party limits), review of foreign exchange exposure and regular revaluation of the entire

- portfolio.

The company's exposure to foreign exchange risk is as follows:

2015
Financial Assets usD GBP EUR Others
(Equivalent Rupees)

Foreign currencies - held for

trading 26,150,555 5,147,206 0,447,628 63,863,809
Currency exchange rates 105.90 156,70 115.10

2014
Financial Assets usD GBP EUR Others

----------------------- {Equivalent Rupees) —-—rr-—-mmmmmmmamr

Faoreign currencies - held for
trading 55,502,420 12,040,451 9,866,959 43,506,827

Currency exchange rates 100.48 156.56 122.12
Sensitivity analysis

Every 1% increase or decrease in exchange rate, with all other variables held constant, will increase or
decrease profit for the year by Rs. 0.437 million (2014: Rs. 0.774 million).

Fair value of financial assets and liabilities

The Company measures fair values using the following fair value hierarchy, which reflects the
significance of the inputs used in making the measurements:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets
or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level | that
are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from
prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on observable
market data (i.e. unobservable inputs).

Valuation techniques include net present value and net assets value. Assumptions and inputs used
include risk-free and benchmark interest rates uscd in estimating discount rates,

KO-
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29.

0.

NUMBER OF EMPLOYEES

The details of number of employees are as follows:

2015 2014
Average number of employees during the year 83 80
Number of employees as at year end 85 82

DATE OF AUTHORIZATION

These financial statements were authorized for issue by the Board of Directors of the Company in their

meeting held on 24 MAR 2016
A M-

M

Chief Executive tor




